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For the first nine months of 1930 


CITIES SERVICE 


COMPANY;,S 


Net to Common Stock and Reserves was 


$33,111,000 


—more than three and one-half million dollars 


greater than for the entire year of 1929 





CITIES SERVICE COMPANY 
Net to Common Stock and Reserves 


1925... - $11,496,900 
1926 ....- . 15,611,466 
1927... .- « 22,604,926 
1928 .... . 22,876,755 
1929 . ... . 29,591,440 
1930 (first 9 months) 33, 1l 1,000 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


Pessimism and fear to the contrary, business is not getting worse. Asa matter of fact, a number 
of our important trade indices are showing improvement. Gains are apparent in new con- 
struction, money in circulation is expanding, and commercial loans have increased for three 
successive weeks, whereas a year ago they were declining. Bond prices have been hesitant 
although money rates continue at low levels. Absence of demand, rather than any large volume 
of offerings, resulted in common stock prices drifting to new low levels during the past week. 


IS apparent that the psychology of pessimism has will, in all likelihood, be much greater than the false start 


now run as far in the other direction as the psychology of last spring. Indeed, in the steel industry, precedent 
of optimism was carried a year ago. At that time warrants our looking for a decided gain no further away 
no mere hope was too fantastic to find reflection in security than next January. 
prices. Yields and current earnings were ignored and all The foreign situation is receding from the foreground as 
eyes looked to the future, which held forth promise of a stock market influence, and there appears to be less than 
ever increasing profits. Now, to judge from security the usual market interest in the outcome of next month’s 
prices, the country is facing years of lean, or no profits, and elections. Scattered investment buying, principally of 
doom has become the order of the day. Mob psychology small lots of shares of our leading corporations, is making 
invariably runs to extremes, and so it is in the present its appearance and is coming largely from outside the 
case. Scattering signs of improvement in a number of financial districts, from areas which are far enough away to 
lines of activity do not yet furnish the basis for the as- look at the situation with a minimum of emotion and thus 
sumption that a lusty business revival has already set in, are able to realize that the picture is not as bad as others 
but they do give concrete reason for not getting too bearish appear to believe. This is no time to sacrifice sound secu- 
om the business outlook. rities. Further irregularities may be witnessed (attempts 
The autumn and spring are proverbially the seasons of to pick the bottom of any decline are hazardous undertak- 
greatest business activity. We are now witnessing a fall ings), but it may definitely be stated that a year hence we 
rvival in industry, although the gains which have been will look back upon present prices as having been ridicu- 
registered are not as great as might be desired. Thespring  lously cheap and as having furnished an outstanding op- 
months may confidently be expected to bring another - portunity for the purchase of sound securities at much 
upturn and the improvement which will then be witnessed undervalued levels. 
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Securities Outlook 


AUTION continues to dominate se- 
curity price fluctuations and this 
hesitant spirit to assume any initiative 
is likely to prevail until the appearance 
of more substantial indications of sus- 
tained business revival. At this juncture 
considerable encouragement would be 
derived from a period of stability in the 
market, for it would spread the convic- 
tion that the decline, which has been a 
prolonged one, had exhausted itself and 
with it necessitous as well as nervous 
liquidation had terminated. Such sell- 
ing has plainly marked a large part of the 
recent transactions. There is the prob- 
ability of sharp rallies from the present 
low range of prices because of the tech- 
nical position of the market. This could 
readily happen if the large short interest 
should become convinced that prices 
could not be driven much lower. These 
flurries may give a clue to the future if 
the market’s underlying structure is then 
shown to have been strengthened. The 
most desirable turn the market could 
take would be to enter a period of dull- 
ness for that would be analogous to a 
period of convalescence during which 
strength could gradually be gained. The 
continuance of unusually low interest 
rates provides ample proof of the glut of 
idle dollars in America which need but 
the re-establishment of courage to inspire 
in them the urge for employment. This 
would be slowly aroused by any display of 
sustained strength in security values. 
From the reports of our corporations of 
further increases in the number of share- 
holders during the last quarter in spite 


of the market’s discouraging action since 
September, it would appear that a con- 
siderable part of.our population still 
retains faith in America’s progress and 
is laying aside securities, convinced that 
they will enrich them with substantial 
profits in the cycle of business recovery 
which inevitably follows every depression. 
These buyers are content to bide their 
time for their profits. They are the type 
of investors upon whom quotations make 
little impression once they decide in 
their own mind that the price of a secu- 
rity has reached an attractive level. 
Accumulation of this character was dis- 
tinctly noticeable during the recent liq- 
uidation. It centered itself on securities 
where the prospect for sustained earning 
power and dividend continuation is 
clearest. It is interesting to note, be- 
cause of the ultimate influence it will 
wield on prices, that the trade news of 
the past week is slightly more encourag- 
ing especially in denoting that industry 
and commodities have given no signs of 
further retrogression. A decline must 
definitely end before sustained recovery 
can set in. When this change in trend 
starts such signs are faint and usually 
receive little attention. Most people 
must see these things clearly before they 
will be accepted, an attitude of mind 
which is no different from the inclination 
to regard bad news, poor earnings, etc., 
as forecasting further unfavorable de- 
velopments instead of representing as 
they do what has already taken place 
and is the water that already has run 
over the dam. . 

In several important commodity items 
evidence is revealed that the best cure 





for an industrial depression, under 
duction, is gradually asserting itself. 
has appeared in silver and tin and jg 
finding reflection in the low stocked she} 
of merchandizers. This process of cura 
ment can not continue long without stimy. 
lating industry, for supplies will soon 
short of meeting the demands of consum 
tion. Another encouraging indication ig 
the maintenance of building construc 
which, if it continues to gain, wil] an 
vide the means for the absorption of our 
unemployed. The background that jg 
forming behind the market is sufficiently 
heartening to prompt investors, capable 
of envisioning the country’s ability to 
quickly respond to trade revival, t 
accumulate sound securities Producing aq 
attractive yield irrespective of the tem. 
porary transitions through which they 
may pass. 
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Market Values 


HE spasmodic attempts at reeo 

in the market seem to serve only agg 
cushion to the liquidation. Security 
values have declined $13,170,000,00 
since this recession set in on September 10, 
This compares with the $15,070,000, 
depreciation in the April-June degline 
From June to September values increased 
by $3,829,000,000. The current wee 
of October 16 to 22 inclusive marks g 
decline of $3,090,000,000 in stock values, 
The recovery on October 20 added 
$1,410,000,000 to values but this wa 
abruptly cancelled by the recession op 
October 21—amounting to $1,230,000,00 

(Please turn to page 24) 














THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 
Se BUSINESS wee a PRICES Bs 
Position Prospects Position Prospects 

See “RE | EXPLANATORY Nore =] WEEE = 


GInterest Rates .......8 
@New Construction ....8 
GRailroad Car Loadings .D 
@Bank Clearings..... .pe 
@Employment........0 
@Iron and Steel Output . p 
Automobile Output ... pe 
@Foreign Trade.......De 


Retail Sales,....... De 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate Ss as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 
Earnings Earnings 
Compared Compared 

With a With 
Year Ago Present 


@Amusements .......D 
@Automobile, Passenger .D 
@ Automobile, Commercial 
GAviation...........be 
@Chemicals .........D 
Be 
@Farm Equipment... . Dp 
@Fertilizr..........B 


* Changed from last week. 





GChemicals........ 
Eee 
@Commodities ...... 
GCopeer. .. 5.2.50 
1 re 
QlIron and Steel ..... 
| ER 
GTextiles......... 
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—-CORPORATE EARNINGS 


Current 


Future 

Earnings Earnings 
Compared Compared 
With a as. 

Year Ago Present 


Food Companies .... DB 
GElectrical Equipment .B 
Gieathers. s. . os <s/00 0 
Machinery and Tools . .B 
@Merchandisers...... .0 
GOffice Equipment ... .D 
ae 
Sen 
Public Utilities ..... .B 


Current Future 
Earnings Earnings 
mpa Comat 
With a 
Year Ago Present 


eee, 
GRailroads ........- 
Railroad Equipment. . 
GStedl ...i-seceaae 
ee See 
OTextile ; .... .'s <0 sai 
Tire and Rubber. . 
DU MNAROD 4». 0-04 


@ Seasonal trend only. 
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Silver’s 
Downfall 


WORLD SILVER PRODUCTION 
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$ 200000- 
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By ANDREW A. BOCK, Ph.D. base 
Editorial Staff, Tae Financia, Wor.ipD 2 
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ILVER, the oldest of all known 


5 


of years; but in the meantime 


ious metals, long held a dominant 

ition in the various monetary systems 
and occupied first place as exchange 
medium in international trade. After a 
long and arduous fight lasting through 
the entire era of bimetalism, it steadily 
lost ground to its stronger rival, gold, 
which is now the uncontested ruler in the 
realm of currency and credit. 

Although still forming the basis of 
China’s monetary system, silver has 
definitely dropped from the status of a 
precious metal to a mere commodity 
with no controlled or fixed relation to 
gold. For the past ten years the secular 
trend in the price movement of silver 
has been decidedly downward. From a 
monthly average of as high as $1.33 per 
ounce in January, 1920, 


India, instead of being one of 
the largest buyers of silver, has 
become a seller of silver and 
whenever price levels are favor- 
able attempts to get rid of the 
large stocks accumulated. In 
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—Engineering & Mining Journal 








order to carry out this pro- 

gram without unbalancing the interna- 
tional silver market, India recently 
shut off imports of silver through an 
import tax of four annas, or about 10 
cents per ounce. Indo-China, also pre- 
viously an important customer in the 
silver market, adopted the gold standard 
a few years ago. With the exception of 
a few countries of minor importance 
there remains only China with a mone- 
tary system based upon the silver stand- 


standard, so as to remove this serious 
cause of uncertainty—a great hindrance 
to foreign trade.” 

Although China’s export trade has to 
some extent received a temporary stim- 
ulus from the low silver prices, taking the 
situation as a whole that country has 
been the greatest sufferer from the de- 
velopment. Furthermore, inasmuch as 
the world is quickly progressing on the 
road toward a commercial entity, all 
nations trading with 





ithas dropped to a low of 
334% cents and is cur- 
rently quoted at around 
36 cents per ounce. The 
high price levels for silver 
during and immediately 
after the war are the re- 
sult of abnormal circum- 
stances. From 1915 to 
1920 India and China, be- 1 
came important, export- 
ers of raw materials 
needed for war purposes 
as well as for the post- 
war reconstruction of 
Europe. Consequently 
the demand for silver, at 
that time the monetary 
standard in these two 
countries, increased to 
such an extent as to drive 
the price per ounce to 
record levels, reaching a 
top price of $1.81 in Feb- 
ruary, 1920. However, 
when these exports 
stopped, silver fell sharp- 
ly, but:for the years 1921 
to 1926 maintained a 
relatively stable price, 
fluctuating between 60 
and 70 cents per ounce. 


1914 





1916 


TREND OF SILVER METAL PRICES 


ces 
SILVER 
Bullion,999 Fine, 
at New York City 
Cents per T 


Ounce 





1924 
1926 
1928 
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—Engtneering & Mining Journal 


China have felt the 
effects of declining silver 
prices on that country’s 
economic structure. This 
and many other reasons 
prompted Professor 
Kemmerer, the American 
Money Doctor who last 
year examined the Chi- 
nese monetary system, © 
to suggest strongly the 
early adoption of the gold 
standard by China as 
the only way out of 
present chaotic currency 
conditions. However, 
even with the optimistic 
assumption of an early 
settlement of the internal 
political situation, it will 
take many years before 
China could carry 
through such a drastic 
financial reform. 

All these developments 
during recent years have 
substantially reduced the 

demand for silver for 

>| monetary purposes. In 
addition, when the price 
of silver rose sharply im- 
mediately after the war, 








Changes in the world’s 
currency policies tending toward a uni- 
form adoption of the gold standard have 
since lessened the use of silver in mone- 
tary systems and fundamentally changed 
the status of the white metal. Most of 
the European countries decreased the 
fineness of their subsidiary silver coins, 
thereby reducing demand for this metal. 
The decision of the Royal Currency Com- 
mission in 1926 to abandon the silver 
standard for India in favor of one based 
on gold, gave the heaviest blow to the 
white metal as a currency basis. Of 


course, this monetary change in India’ 


will only be accomplished after a number 
OCTOBER 29, 1930 


ard. Therefore that country at the 
present time represents the only import- 
ant market for silver and consequently 
has to bear the brunt of the ruinous 
oscillations of the price for the metal. 
Referring to this status, the latest re- 
port of the Bank of China stated: ‘‘ Re- 
gardless of China’s needs and of the 
range of fluctuations in silver prices, so 
long as China remains on the silver basis, 
she will be the sole victim of the violent 
fluctuations in the price of silver. It is 
our fervent hope that the government 
will soon take all necessary steps toward 
the final adoption of a gold exchange 


most of the European 
countries resorted to a debasement of their 
silver coins in reducing the grade of fine- 
ness. This process freed substantial 
amounts of silver for other purposes. Re- 
cent reports that several European coun- 
tries, principally France, would substitute 
new silver coins for their paper notes of 
smaller denominations, were regarded as a 
bullish factor in the silver market. With 
regard to France it is true that the mone- 
tary law of June, 1928, provides for the 
withdrawal of notes of 5, 10 and 20 franes 
denominations and their replacement by 
silver coins before the end of 1932. How- 

(Please turn to page 18) 
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What 


INCE November, 1929, with only 

minor interruptions, the trend in 

bond prices has been definitely 
upward and bond price averages show 
substantial gains in the intervening 
period. The advance was particularly 
sharp in the months of July, August, 
and September, 1930, the record for 
those months showing an almost un- 
broken succession of daily gains. How- 
ever, the bond market en- 
countered considerable liq- 
uidation around the first 
of October, and in subse- 
quent sessions bond prices 
have receded materially 
from their 1930 highs. Does 
this mean that there has 
been a definite reversal of 
trend? Has the ‘‘bull mar- 
ket in bonds,” which had its 
beginnings in the collapse of 
the 1928-1929 bull market 
in stocks, been terminated, 
or is the decline of the past 
three weeks to be regarded 
merely as a temporary set- 
back in a major upward 
movement? 

The decline of the past 
few weeks after a steady advance of 
several months’ duration may be readily 
explained by the existence of temporary 
influences. Such severe stock market 
liquidation as was witnessed early in 
October always brings considerable liq- 
uidation from holders of bonds who wish 
to bolster up weakened margin accounts 
or to take advantage of bargain prices 
for stocks. This sympathetic liquidation 
was very much in evidence during the 





months of October and November, 1929, 
when the decline in stocks was most 
severe. The recent reaction is not, there- 
fore, to be regarded as being in itself a 
matter of concern to bondholders. How- 
ever, it leads to a broader problem which 
is worthy of extended study. 

Past experience demonstrates quite 
conclusively that the inception and 
termination of ‘‘bull markets in bonds” 


Since the culmination of the autumn, 1929, decline 
in both stocks and bonds in November of that year, 
bond prices have advanced with but few interrup- 
tions. A study of past depression periods shows that, 
if precedent is to be followed, the 1930 ‘‘bull mar- 
ket in bonds’”’ will continue until a general recovery 
in business has been witnessed. 


However, certain characteristics of the present period 
of depression differ radically from those of more or 
less similar phases of the business cycles of the past. 
The relations of the development of the bond market 
advance to the next major recovery in business may 
differ from those which precedent would suggest. 


have a definite relation to certain phases 
of the business eycle. The various 
phases of the business cycle, involving 
major changes in the volume of produc- 
tion in industry, have a direct bearing 
upon the amount of capital which is 
available, at any one time, for investment 
in bonds. In a period of prosperity, 
generally speaking, funds which are not 
being used to finance the large volume 
of industrial production are being utilized 
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BOND Policy Now? 


in one form or another in the stock market | 


As a consequence, the bond marke 
suffers. Bonds are not completely p 
lected, because institutions and trustess 
are generally limited by law to bon 
investments and mortgages, and certain 
other classes of investors, for individu 
. reasons, never wholly desert the bond 
market. However, it is the floating fund 
of the world, which are constantly moving 
from one form of invest. 
ment to another, seeking the 
highest return consistent 
with safety, which determine 
the general level of bond 
prices. 

The prosperity phase of 
the business cycle generally 
brings relatively high inte. 
est rates because of the 
large demands for credit 
from industry and the stock 
market, both of which are 
then in a boom period. This 
means that more profitable 
forms of investment than 
bonds are available for float- 
ing funds, which include the 
earning assets of banks, and 
the surplus cash of corpora 
tions and wealthy individuals. Commer- 
cial and collateral loans both bring a high 
rate of return. Bonds are in a declining 
trend. This was the situation during the 
greater part of 1928 and 1929. One of 
the longest bull markets in bonds in 
history culminated early in 1928, and 
subsequent steady increases in interest 
rates brought heavy liquidation of bonds, 
as capital sought more profitable means 

(Please turn to page 21) 
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road systems of the country, oper- 

ating over 13,000 miles of track 
overing the Southwestern States, and 
with main lines extending from Chicago 
i los Angeles and San Francisco, and 
tp the Gulf Coast at Galveston. The 
rritory has been in recent years 
the most rapidly growing section of the 
euntry, and prospects are good for con- 
tinuation of this growth at a rate above 
the average for the country as a whole. 
Management is able and conservative, 
ad the record of the road over the past 
deade has served to give its securities 
m undisputed high ranking in their 
respective categories. Over the past ten 
years common dividends have averaged 
les than half of the earnings available 
for this issue, and the present $10 divi- 
dend rate will be amply covered even by 
the depressed earnings of the current 
year. At present market levels of around 
$200, the issue yields 5 per cent, and sells 
for about 1314 times estimated 1930 earn- 
ings of slightly less than $15 a share. 


ore is one of the largest rail- 


ee 


Territory Covered 











Atchison, Topeka & Santa Fe was 
orginally organized in 1859, and in 
subsequent years passed through many 
Vieissitudes of fortune, including re- 
organization in 1895, before attaining its 
present strong position. It is commonly 
classified among the Southwestern rails, 
but it is worthy of note that a consider- 
able proportion of its operated mileage 
les in Illinois, Missouri and Kansas, 
tone of which is usually numbered 
among the Southwestern States. Ac- 
tording to 1929 figures, operated lines in 
Kansas amounted to 3,136 miles, a close 
second to the operated mileage in Texas 
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33 per cent from manufactures and miscel- 
laneous, and 23 per cent from products of 
agriculture, as the important general 
divisions. With regard to more specific 
items, petroleum products lead the list, 
followed by clay, gravel, sand, ete., ores 
and concentrates, bituminous coal, and 
wheat. 

Of the petroleum products, gasoline 
constitutes by far the largest single item, 
and raises the question as to the possible 
effect upon the road’s earnings of the 
present movement toward building of 
gasoline pipelines by the oil companies in 
the Middlewestern and Southwestern 
States. Atchison’s revenues from this 
source are larger than those of any other 
road operating in these districts, but as a 
percentage of total income, and an in- 
fluence on per share earnings, they are of 
less significance than would appear from 
the large physical volume. Furthermore, 
the full development of pipeline trans- 
portation of gasoline will require a number 
of years for consummation, assuming 
that it proves to afford the economies 
hoped for by the oil companies, and the 
effects upon the railroads will be substan- 
tially mitigated by the normal growth 
of the oil industry, and the continued up- 
building of the territory through this 
growth. Although the percentage of 
the total gasoline business handled by the 
railroads may decline materially over a 
period of years, the volume thereof will 
undoubtedly show a much smallgr decline, 
and is likely to suffer a falling-off only 
temporary in character. As far as Atchi- 
son is concerned there is no reason to 
expect this development to have an im- 
portant effect upon the earningsof any 
one year, and the investment status 
and earnings prospects of the stock 
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do not appear to be jeopardized thereby. 
The downward trend of passenger 
revenues in recent years has probably 
been of more significant character than 
any probable decline in gasoline revenues 
is likely to be. Gross passenger revenues 
in 1929 of approximately $38,000,000, 
were 28 per cent under the $53,000,000 
reported for 1923, and the management is 
now endeavoring to arrest this trend 
through introduction of lower passenger 
rates and improved service. The com- 
pany’s participation in the transconti- 
nental air-rail service, which was inaugu- 
rated last year is another evidence of the 
desire to keep abreast of modern develop- 
ment in the service of passenger traffic. 
However, passenger revenues amount to 
only about 14 per cent of total gross rail- 
way revenues, and primary importance 
will undoubtedly continue to attach to 
freight traffic as a source of earnings. 
Unfavorable general business con- 
ditions have resulted in lower revenues 
this year, net railway operating in- 
come for the eight months ended August 
31 having shown a decline of 42 per 
cent, and gross a decline of 15 per cent 
from last year. Efforts of the manage- 
ment have been directed toward reducing 
expenses, and this has been reflected in 
sharply improved net for June, July 
and August, accompanying only moder- 
ately better gross. Company has habitu- 
ally spent liberally for maintenance, and 
has not neglected the property this year, 
so that condition of the physical plant 
and equipment remains excellent. In 
the case of most railroads, transportation 
expense exceeds maintenance charges, 
but Atchison’s maintenance runs ex- 
ceptionally heavy in relation to tonnage 
(Please turn to page 22) 











vhich was 3,235 miles. California, 
Oklahoma and New Mexico, each had 
proximately half of this figure, while 
Arizona and Colorado had 853 and 555 
niles respectively. 


ATCHISON'S STATISTICAL POSITION 


Capitalization: Dec. 31, 1929. 
SOR IID sao 6 9) 0 ecole woke $311,572,201 





Financial Position: Dec. 31,1929. 
Chem Wate. oii a RS $82,171,108 








: Preferred stock, 5% non-cum... 124,172,800 Current liabilities.............. 48,477,085 
Because of the great extent of territory Common stock, $100 par....... 241,629,300 Net working capital............ 33,694,013 
srved, and the large volume of raw  Unappropriated surplus... ..... SER.) MAS capo 0s wes ies 37,985,018 
materials produced therein, & Dene Total Operating Fixed Chges. Net for Earns. Div. 
paratively large proportion of Atchison’s Operating Ratio &Pfd. Divs. Pfd.and per Share per Share 
ight traffic originates on its own lines Year — oe a RE. Pee 
“ arne 
& portion having been close to ae eee $267,189 85.59% 3.83 $61,037 $22.69 $10.00 
Cen i SVs 247, 9.45 3.4 x Y . 
ii teentyaine figures for chad iat tt af a i 
— ® ee a 259, 3 i 
fication of freight revenue tonnage re-  1925......... 236,943 69.02 3.14 46,158 17.19 7.00 
Veal 36 per cent from products of mines, — 
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that price quotations in the 








worsted goods increased steadily 

from 1914 to 1922 with a period of 
expanding profit during the war. The 
apex was reached in 1922, but after this 
high mark the decline has been steady, 
dipping sharply in 1929 and continuing 
the decline in the first half of the current 
year. While the share of woolen goods in 
the total consumption of textiles in the 
United States in 1922 amounted to 20.67 
per cent, this ratio declined to 16.34 per 
cent in 1929. 

The reason for this unsatisfactory de- 
velopment, which played havoc with the 
investor’s funds placed in this industry, 
-are manifold. While expansion of wool 
consumption over the last 40 years has 
been at about the same rate as popula- 
tion growth, the installed productive 
capacity, stimulated by the abnormal 
demands during the war period, is far in 
excess of consumptive demands. It has 
been estimated that about 60 per cent of 
existing productive facilities are sufficient 
to supply the country’s current needs. 
Such a status suggests as an immediate 
remedy a curtailment of productive capac- 
ity through elimination of marginal pro- 
ducers and concentration of production in 
fewer mills on a more efficient operating 
basis, a trend which is unmistakably at 
work and has already shown some satis- 
factory results. 


cette’ <aeh of woolen and 


domestic wool market are to 
some extent manipulated 
through activities of the Na- 
tional Wool Marketing Associa- 


‘tion, which was organized under the provi- 


sions of the Federal Farm Board Bill of 
October, 1929. According to the last re- 
ports, this Association holds about 40 per 
cent of the domestic supply, and recently 
when some concern about these large 
stocks was expressed, this body came 
forth with the statement that it would 
not abandon the policy of orderly market- 
ing in favor of any plan to unload and 
break down prices. On the other hand, 
world prices have continued to recede 
on account of huge stocks and are at the 
present time near the import point despite 
the tariff protection, thus creating a men- 
ace to the stability of the domestic mar- 
ket. From a statistical point of view, 
therefore, the situation in the raw wool 
market is not so rosy if demand should 
not increase substantially; an ample 
supply appears available during the com- 
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Raw Wool Supply 





Regarding the supply of raw wool, 
the United States is dependent for about 
one-third of its needs upon imports, which 
means that world prices are a decided 
factor upon price movements of this com- 
modity in the domestic markets. From 
1924 to 1929, world production of raw 
wool increased from 2,835,000,000 pounds 
to 3,450,000,000 pounds or by approximate- 
ly 23 per cent. Present carry-over from 
last year’s supply in the five principal 
producing countries of the Southern 
Hemisphere is quite large, amounting to 
350,000,000 pounds with indications of 
another bumper clip for the current year. 
The average annual production of wool 
in the United States from 1925 to 1929 
amounted to 331,000,000 pounds. 

Price movements in the domestic 
market have been quite narrow during the 
last several months for wool as well as for 
cloth as seen in the accompanying tabula- 
tion, computed by the Teztile World. 
In this connection it must be remembered 


WOOL INDEX NUMBERS 





Group 
Date Wool Tops Yarns Coth aver. 
July 31,1914 100 100 100 100 100 
1925 
eee 215 213 211 230 # 221 
IE inp ois 219 234 230 241 #«%2235 
OO == 216 217 216 239 227 
Se 213° 200 212 227 #&«23219 
| Sea 216 212. 212 227 220 
1926 
| Se 215 213 211 229 = 221 
| [ee 181 193 198 224 208 
ae 173 184 189 215 199 
ee 177 182 190 209 £197 
ssn 5-0 178 186 193 209 198 
1927 
a 178 187 190 209 198 
ee 177 182 184 211 196 
eee 80 183 183 211 196 
Ee. 6 io.6 182 183 187 211 198 
aes 3506C<‘ CC tt 
1928 
es 194 193 186 212 201 
OS eee 199 206 198 215 208 
= ae 204 206 203 214 209° 
ON eee 198 199 203 212 206 
_ See 197 197 203 212 206 
1929 
Jan. 199 198 201 211% 206 
[ee 187 189 198 211 202 
a ee 169 170 188 211 194 
ee 168 173 188 211 195 
See 164% 169 188 211 194 
1930 
Zea... 148 161 177 4=211 += 188 
Feb... 138 150 173 209 183 
Se 132 144 169 202 177 
April.... 127 139 164 202 175 
ay... 124 136 159 202 173 
See 124 135 160 202 173 
July.. 125 135 158 200 171 
RS 125 135 158 200 171 
a 125 135 157 200 171 
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4 Part I] 


Is WOOL 
Losing Out? 


ing years at the same or even lower Prices 
than now prevailing. 

The question of raw wool prices re 
mains the most important single fagtor 
which determines a company’s profits or 
losses. Declining prices have always 
proved disastrous for the manufacturer: 
during recent years this trend more than 
offset operating profits of the majority of 
companies. This experience, on the other 
hand, has resulted in a complete ¢ 
of inventory policy and the adoption of 


the so-called hand-to-mouth buying. | 


While in the past, inventories were turned 
over once or twice a year, at the present 
time the rate is three to four times, elim- 
inating to a large extent the risk of price 
recessions which is shifted over to the 
producer or dealer of raw wool. From the 
manufacturing end this development has 
been a healthy one. 

In addition to the productive over- 
capacity and the price declines suffered 
during the last few years, another serious 
problem confronts the industry in the 
form of lessened demand for wool fabrics. 
As a result of cheap prices of silk and 
rayon the competition from these two 
materials has substantially increased, de- 
mand for the latter fabrics having ex- 
panded at the expense of wool. Asa 


matter of fact, on the basis of average | 
relationship over a long period of years | 


wool is now the highest priced textile 
fibre. In addition, the tendency toward 
lighter weight clothing has become 
definitely established. Demand from in- 
dustrial sources, especially the motor 
industry. has lessened incident to the cur- 


tailed activity in these various fields. | 


A natural consequence of the smaller 
demand has been the keen competition for 
the small available business, adding 
another unsettling factor to the situation 
which has led to sharp price reductions. 
Difficult labor questions which the woolen 
industry faces, together with the entire 
textile industry, on account of relatively 
low wage levels, is another adverse factor 
retarding improvement in this industry. 
el all 


pe Trend is Mixed 














Although some mills which manufac 
ture seasonal specialties are operating 
at the present time at full capacity, 10 
conclusion as to the general situation 
should be made from this development. 
The trend in the textile industry lis 
always been mixed as to the genre of prot- 
ucts and the season. 5s 

One of the few constructive factors 2 
the wool industry is the trend to 
consolidation and the retirement 
several mills. Furthermore, dé 

(Please turn to page 22) 
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Agaimst the 


American public has_ evidently 

not cut down on its purchases of 
chewing gum and Wm. Wrigley, Jr., & 
(Company continues to report increases in 
gles and earnings. With a number of 
favorable developments accruing in this 
ueertain year, there appears to be a 
reasonable possibility that Wrigley will 
operate on the largest profit margin. of 
its history and establish a new high record 
of earnings. During the past three years 
the stock has fluctuated in the com- 
paratively narrow price range of from 65 
to 84, and is currently quoted around 
| 68 to afford a yield of close to 6 per cent. 
Wrigley’s net profits thus far this year 
have continued a steady upward trend. 


[)’amerian or no depression, the 








First quarter net profit of $2,643,426 
showed an increase of 4.7 per cent over 
the first quarter of 1929. Earnings of 
the second three-months period of $3,014,- 
455 represented an increase of 11.9 per 
cent over the similar period of the past 
year, and third quarter net of $3,395,165 
indicates a 5.5 per cent improvement 
over the third quarterly period of 1929. 
As a result, net income for the nine 
months of $9,053,046 shows a 6 per cent 
gain. 

Several factors have aided in making 
it possible for the company to show this 
improvement in a year when the tide 
has been against many other industries. 
The principal ingredients of chewing gum: 
chicle, sugar and flavoring, are down to 
the lowest prices of a number of years, 


By A. WESTON SMITH, 
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Wrigley Rides 


Tide 


and Wrigley as the world’s largest manu- 
facturer of this confection has been in a 
position to benefit from this development. 
The recent tariff revision eliminated the 
duty of 10 cents a pound on imports of 
chicle, which had been in effect since the 
war, and this saving will be translated into 
increasing earnings as time progresses. 
Sugar at current prices of 44% cents a 
pound is one cent lower than a year ago 
and flavorings of all kinds are selling at 
a discount of from 5 to 30 per cent as 
compared with the high prices of 1929. 
As Wrigley maintains inventories suffi- 
cient to meet only about six months re- 
quirements, it is in a position to take 
advantage of any favorable buying op- 
portunities. 








Realty Profits 





As recently as last August, the com- 
pany disposed of its plants and real estate 
in Long Island City, New York. This 
property is understood to have operated 
unprofitably in recent years and its sale 
is regarded as a favorable development 
as all activities of the company can now 
be concentrated in Chicago. Officials of 
the corporation have declined to give the 
details as to the terms of this transaction 
but infer that the deal was favorably 
consummated. The property had been 
held since 1911 and was free of any 
mortgages or liens. 

According to recént advices Wrigley is 
operating on a normal basis, the number 
of its employees having remained un- 
changed since last year. No salesmen 
have been discharged and no advertising 
arrangements have been cancelled. The 
management has tended rather to in- 
crease advertising for the purpose of 
further stimulating sales. Prices of five 
cents-per package of five sticks of chew- 
ing gum have been consistently main- 
tained with the result that profit margin 
has been increased as the costs of raw 
materials have declined. Because of the 
low unit prices of the company’s prod- 
ucts at retail, periods of general depres- 
sion have little adverse effect upon sales 
volume. 

The appended statistical tabulation 
outlines the consistent growth enjoyed 
by the company during the past several 
years. Earnings included are for the 
parent company only and reflect only the 
dividends actually received from sub- 
sidiaries, such as those operated in Eng- 
land, Germany and Australia. Surplus 
earnings of these affiliates, which are 100 
per cent controlled, represent hidden 
earnings which have accumulated over a 
period of many years. What the-extent 
of this additional surplus is can not be 
ascertained, but it represents an accu- 
mulating fund into which Wrigley can 
dip whenever the necessity arises. 





The Chewing Gum King 





William Wrigley, Jr 











The present company enjoys the same 
progressive management as when it was 
established in 1891, William Wrigley, Jr., 
the founder, holding the office of chair- 
man of the board of directors. The 
advertising genius of this individual has 
often been called the secret of his success. 

The company has maintained an un- 
broken dividend record since 1913, as far 
back as dividend declarations have been 
made public, and in recent years both 
cash and stock extras have been dis- 
tributed. During the past year the 
annual dividend rate was increased to 
$4 against $3 previously. Distributions 
are paid as follows, 50 cents in March, 
June, September and December and 25 
cents in every other month of the year. 

On the basis of past experience, chewing 
gum consumption should continue to 
increase at a conservative rate quite in- 
dependently of business conditions. As 
the dominating factor of the field, Wrig- 
ley faces rather clearly defined’ future 
prospects of assured growth and the 
stock may be regarded as affording suffi- 
cient attraction at current levels to war- 
rant its inclusion in any well diversified 
investment portfolio. 








Wrigley’s Statistical Position 





Capitalization: Author Outst. 
FunpEpD Dest. ee None 
Preferred Stock. . 


None 
Common (no par) 2 000, 000 shs. 1,999,974 shs. 
Financial Position oe of wears Fay — 


$38, Ste, 114 $32, 386, 717 
4,200,526 5,151,495 


Net Working Capital $34,315,588 $27, = _ 
Wad. 5's hc oes 9.1:1 


Current Assets. . 
Current Liabilities. . 








Growth: Gross Net *Per 
Yrs. to Dec. 31: Revenue Income Share 
Bind thcac) 2° os dade cus $8,539,313 $4.27 
pe ee 9,146,930 4.57 
i, ee $e ee 9,100,170 4.55 
| See eee 9,767 347 4.88 
can ap ae Fae $22,781,649 11,068,618 5.53 

ae) Se A 23,561,524 11,608,708 5.80 
9 Mos. to Sept. 30: 
ME Shs Secr ras Wola 8,534,912 4.26 
1930 ay Ne aed feet Sa 9,053,046 4.53 
*Based on present capitalization. 


AAA 


Current Market Price (N. Y. S. E.)........68. 
= for 11.7 times 1929 Ao of $5.80 a 
share. 

Yields 5.8 per cent on annual divided of $4. 
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3 POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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HE sharp recovery in South Amer- 

ican and German issues which has 

been a feature of recent sessions was a 
natural reaction from the panicky selling 
of these obligations several weeks ago, 
and shows that most of the liquidation 
was based on exaggerated fears. The 
domestic bond market continued in a 
somewhat unsettled state last week, with 
the averages still showing a material 
decline from the high levels reached 
around the first of October. The change 
in bond market conditions since that 
time is illustrated by developments in 
connection with the offering of City of 
New York corporate stock, which took 
place last week. It had originally been 
planned to offer a total of $75,000,000 
corporate stock and rapid transit bonds, 
but $25,000,000 principal amount of the 
offering was withdrawn at the last minute. 
This change was, according to the an- 
nouncement by Mr. Charles W. Berry, 
Comptroller of the City of New York, 
“owing to the present condition of the 
bond market, which has greatly changed 
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since I announced the purpose to sell 
$75,000,000 corporate stock.’”’ Another 
paragraph in Mr. Berry’s second an- 
nouncement read as follows: 

“The withdrawal of this $25,000,000 
from the sale is because of the present 
unsettled condition of the bond market, 
and as the city can borrow whenever re- 
quired whatever funds it needs by short- 
term notes at rates decidedly advanta- 
geous, the lessened amount of bonds, viz., 
$50,000,000 which will be offered in the 
sale may be helpful in aiding the bond 
market to a more speedy return to a 
better condition.” 

These developments have more than 
local significance, as the syndicates which 
usually bid for New York City issues em- 
brace nation-wide security distributing 
groups. The change in the amount of the 
offering was undoubtédly made because 
of the fact that one or more of the large 
banking groups had intimated to Mr. 
Berry that they would not be interested in 
bidding for so large an issue under pre- 
vailing conditions. Even after the down- 


ward revision, only one bidder for the 
entire issue appeared, the Chase Securi- 
ties Corporation group, which received 
the $50,000,000 block of 4 per cent cor- 
porate stock on its bid of 100.03, and 
reoffered it to the public at 101. The 
National City Company syndicate, which 
had purchased seven out of the nine 
previous issues of the last six years, made 
no tender, nor did other large groups 
which were expected to make bids. 
The small margin of profit indicated in 
the transaction was responsible for the 
scarcity of bidders. The city must re- 
ceive at least par on its bond sales, and 
the very small premium bid by the Chase 
group indicates the decline in the munici- 
pal bond market during the past three 
weeks. When the city first called for bids 
on a $75,000,000 issue, the outstanding 
4s of 1977 were quoted around 101 bid, 
10114 offered, but the present market is 
about 10014 bid, 10114 offered. Thus, an 
offering price of 101 for the new issue is 
about all that the present market will 
(Please turn to page 22) 














NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 








Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 

i Ma ois oS 5 sn SR EDS Ses oe 0 utreet pe. tens Ene eceae _ <= $1,010,000 M.&N. eee 3.50 
so in SMM ic is in Sree nd op aikl> -0r0' < 9,6, 0:5 5 Se, ain 15,000,000 M.&N. 99 34 4.60 
Ng OE re ae eee temporary weberS tis... 6... 1931 at 1,469,000 JI-& J. Bate 2.75 
Edison Electric Illuminating Co. of Boston... ..4S............. 0.2.02 eee eens 1932 ine 20,000,000 M.&N. 99.62 4.20 
Edison Electric Illuminating Co. of Boston... . “38/8 a Sa Ce ae awe cell 1931 pipes 10,000,000 M.& N. 99.87 3.87 
Gillette Safety Razor Co....................... ES Ee. ee 20,000,000 A. & O. 96 5.50 
ON IRIE UE... 5... os. 0s cvcawescecssst highway 4 Oe end. Rea ates 1942-47.... 9,000,000  M.& N. bated 4.00 
ERR ERTS on Nee Se, — ale 50,000,000 A.&O. 101 3.95 
cpetnive Wanew Pewer Ge... . . occ cccccccccccsss firat mitge. 5 4s...........-..- 1970 Fests x 9, 000, 000 A. & O. 95% 5.80 
iv es eb oe wena ee munic. imp. 4 Ys Pre ere 1935-60.... 3,422,000 JI-L& J. noe 4.10-4.30 
Seaboard Continental Corp..................- CT EE ¢oukageasy ta ces 3,500,000 J.&D. 100 6.00 

(Exce oe in cases of entire issues called amounts 

called for less than $10,000 are not included) inet Call D 

Name of Issue Price Payable 

ee spate ec cle cud occ beeesoveccevsvocseet’ eres See 12,500 105 Dec. 1, = 
RN EINES AMINED sn ooo cs ok oh ob vee nse soot eS PLES FORT ae 15,000 100 Dec. 1, se 
EEE «es | Ser ere err ee chess 24,000 103 Nov. 1, . HY 
Bvnmeibite Motel Gere... . 2... osc ccc cccsess i MNES... oie ee ens. Entire 102 Dec. 1,1 4 
French Republic, Gov't. of.............++5--: OSE sof m piu mmchem seit a 4,000,000 105 Dec. 1, 330 
Lehigh Coal & Navigation Co................. oe, ee ES ae ie Entire 100 % Dec. 23, 930 
ES ont ey ewe kee Sb wes = oie ae) Ea aa ese Se Entire 100.24 Dec. 15, 1 30 
SES TEED, SO ee iS ae a Se eae ee ee RE ae 71,000 100 Nov. 15, 1930 
Schoellkopf Govurtiics a Sk nk ok eee see DN a >. y'n ag inis a A-pisass FS Ale Ke Pe Suey Entire 102% Nov. 1, 
Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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The 


Fire Insurance 


Stocks 


By LESLIE J. 


LUNDY 


Editorial Staff, Tue Frnanctan WorLD 


to show marked strength during the 

early months of this year and the 
steady liquidation of these stocks over the 

t few months raises the question as to 
whether factors other than general 
market conditions are responsible. A 
survey of the operations of these com- 
panies, in an endeavor to ascertain the 
answer to this question, appears timely. 

To make such a survey it is necessary 
to analyze briefly the sources from which 
an insurance company obtains its profits. 
These can be divided into two classes: 
underwriting operations, and investment 
operations. The former consists of actual 
excess of earned premiums over losses 
paid and credits to unearned premium 
account over and above the actual 
amount required. The second class can 
be divided into income from interest, 
dividends and rents, profit on sales of 
securities, and appreciation in the market 
value of security holdings, the last two 
being, on a strictly statistical basis, non- 
recurring items. 

Previous to the World War, domestic 
insurance companies followed the policy 
of reinsuring a large portion of their 
risks with the older and better established 
European companies, with the result that 
the initiation of hostilities found them 


Ti: inability of fire insurance stocks 


shouldering greater risks than had been 
anticipated and left the entire business 
in a more or less chaotic state. Since 
1919 remarkable progress has been made 
toward the stabilization of underwriting 
profits but these have been relatively un- 
impressive for a number of companies. 
This, however, has been due to the 
factor of unhealthy competition brought 
about by the organization of a number of 
new companies whose purpose, evidently, 
was not to carry on an insurance business 
but to obtain funds wherewith to partici- 
pate in the stock market, a movement 
which was accelerated by rising security 
prices but which received a severe blow 
last November. 

In addition to the above mentioned 
competitive conditions, there has been a 
noticeable increase in fire losses since the 
beginning of the business depression. 
The accompanying chart shows the 
close relationship between fire losses and 
business failures and gives further evidencs 
that conflagrations are more numerous 
during times of industrial depression. 
It is undoubtedly true that a large part 
of this increase is due to incendiarism, but 
it must be recognized that other factors 
also enter into the situation. When 
plants are operating on part time or are 
closed entirely, waste matter accumulates 














More Failures—More Fires 


Earnings of fire insurance 
companies for 1930 will 
probably make poor com- 
parisons with those of 1929. 
Fire losses for the first nine 
months of the year have 
shown an increase of ap- 
proximately 8 per cent over 
the corresponding period of 
1929, indicating poor un- 
derwriting results. The ac- 
tion of the security markets 
and numerous dividend re- 
ductions and omissions will, 
no doubt, result in lower 
income from investments. 











and surveillance becomes less strict, both 
of which tend to increase the fire hazard. 
Figures compiled by the National Board 
of Fire Underwriters from the records of 
individual companies show that losses 
for September amounted to $35,230,456, 
an increase of $5,981,101, or 20.44 per 
eent, over losses of $29,249,355 for 
September, 1929. For the first nine 
(Please turn to page 26) 








COMPARISON OF FIRE LOSSES AND COMMERCIAL FAILURES 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Allied Chemical 4 “A” 


According to recent reports company’s 
earnings for the entire year 1930 are likely 
to equal 1929 results when $12.60 per 
share was earned. An extra disburse- 
ment in form of a 5 per cent stock divi- 
dend, as was distributed on January 3, 
1930, was indicated as probable. 


Baltimore & Ohio 4 ra” 


A $4,000,000 car building program has 
been authorized by directors of this road, 
ealling for the construction of 2,000 steel 
ears in the road’s shops at Baltimore. 
Under prevailing conditions, there is a 
large car surplus, and the B. & O. has no 
immediate need for the cars. However, 
the plan is in line with the policy of the 
road to take advantage of lower construc- 
tions costs during times of depression, 
and will provide employment for many of 
its own men and also those in other in- 
dustries. 
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Bayuk Cigar 4 <=" 
Earnings for the third quarter were dis- 
appointing. They amounted to only 80 
cents per share as compared with $2.65 
for the corresponding period in 1929. 
Total profits for the first nine months of 
1930 were equivalent to $2.59 per share, 
which indicates that with the expected 
seasonal increase in business during the 
last quarter, which is peculiar to the cigar 
industry, the current dividend of $3 per 
share should be earned. General business 
depression and the gradual decline in 
consumption of higher priced cigars, as 
well as company’s relatively late adoption 
of cellophane wrapping of its products, 
account for the slump in company’s 
earning power. 


Bendix Aviation 4 = 


Company’s subsidiary has reduced prices 
averaging 20 per cent on aeronautical 
instruments and equipment. These re- 
ductions have been made possible through 
installation of new plant equipment, re- 
organization of manufacturing methods 
and coordination of activities with 
Pioneer Instrument and Aircraft Control, 
latter company having been acquired by 
Pioneer Instrument Company. 
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Budd (E. G.)4 “C” 


Statement of company’s president, 
made in connection with recent omission 
of common dividends, has aroused in- 
terest. ‘‘The company has a large vol- 
ume of orders on its books,”’ said Presi- 
dent Budd, ‘‘which will require substan- 
tial cash outlay upon the revival of busi- 
ness.”” If orders of sufficiently large 
volume are on the books, most companies 
would find it unnecessary to await ‘‘the 
revival of business,” but could go right 
ahead earning dividends with the business 
in hand. 


Colorado Fuel4 _. — 


It is reported that company operated at a 
substantial deficit in the third quarter, 
due in large part to seasonal closing of 
the rail mill, and although some rail orders 
are now coming in and the mill has re- 
sumed operations it is thought likely that 
improvement will not be sufficient to 
bring the second half year out of the red. 
Three dividends of 50 cents a share each 
have been paid on the common this year, 
but some doubt as to continuation is 
suggested by lack of normal fourth quarter 
business. Company’s coal business is 
reported to be adversely affected by 
competition of natural gas, oil and elec- 
tricity which are all used as substitutes 
for coal in producing heat. 


es 


Endicott Johnson 4 “Oo 


Recently the company’s president issued 
a statement which clarifies, in so far 4 
this company is concerned, the question 
whether surplus should be used to pay 
dividends in times of business depression 
when earnings were running below Te 
quirements. Mr. G. F. Johnson em 
phatically declared that his company’s 
surplus would be available to continu 
dividend payments at the present rate 
This attitude appears entirely justified a3 
Endicott Johnson, operating at about 
75 per cent of capacity, is well holding 
its own in the industry and is in a strong 
financial position. It would substantially 
help to dispell the prevailing defeatist 
attitude if other industrial leaders and 
heads of companies operating unde 
similar circumstances would also come 
out with such reassuring statements, 


Great Northern 4 ean 


Road’s improvement budget for 1931 will 
be $33,000,000 exclusive of the $4,000,000 
to be spent on the Klamath Falls exten- 
sion. Mr. Budd, president, states that 
this represents the normal expenditure, 
with no reduction because of unsatisfac- 
tory business conditions. Mr. Budd 
looks forward to definite improvement by 
mid-year, 1931, and normal conditions 
by 1932. 











RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their Financial World Appraisal ratings up to date. Reasons also given. 


COMMON 
Mid-Continent Pet ........ B to C 
ee eee AtoB 
a: 
Pierce Petroleum.......... D to C 
Oe ee B to C 
I ie ie aS ae CtoD 
So. Porto Rico Sugar...... B to C 
ee B to C 
PREFERRED 
Amer. Solvents & Chemical. B to C 
Assoc. Drygoods 2nd...... AtoB 
Atlantic Gulf & W.I1....... B to C 
eine ss. COD 
ES EO Oe B to C 
Bloomingdale............. Ato B 
Booth Fisheries........... CtoD 
hy B to C 
Chic. Pneumatic Tool Conv.. B to C 
Consolidated Cigar........ B to C 
Consolidated Film Ind...... B to C 
Devoe & Raynolds........ AtoB 
ES, Se AtoB 
Se Serres B to C 
| RA Ree oe B to C 
General Cable....'........ B te C 
Household Finance........ BtoA 
International Silver........ Bto C 


Not earning dividend. 
Reduced earnings. 
Dividend unearned. 
Pays initial dividend. 
Omits common dividend. 
Poor earnings. 

Poor sugar trade. 
Reduced earnings. 


Kuppenheimer........... AtoB | 
McKesson Robbins........ AtoB 
Midland Steel Prod........ AtoB 
Minneapolis Moline....... B to C 
Oliver Farm Equip......... B to C 
Pacific Coast Ist.......... D to C 
Phillips Jones............. B to C 
Radio Corp. A..+......... Bte€ 
Republic Steel............ BtoC 
Revere Brass............- B to C 
Sharp & Dohme........... AtoB 
I ans ca vn'ste wie 4 . Btoc 
Thatcher Mfg............. Bto€ 


ce ge i: Ci er 
U. S. Leather Conv. “‘A”... CtoD. 


U. S. Smelting............ BtoC 
Sai: |... .sceenn a 
Warner Bros............-- C toB 
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flercules Powder 4 “B” 


pany’s earnings for the third quarter 
ating to but 60 cents per share 
showed a sharp drop as compared with 
frst and second quarters of this year, 
when $1.67 and $1.10 were reported 
tively. Total earnings for the first 
nine months of 1930 are reported at $2.59, 
ghich would indicate that current divi- 
dend requirements for the year of $3 per 
share will probably be earned by only a 
dight margin. The payment of $1 extra 
ss took place last December, appears 
doubtful for the current year, although 
the company’s strong financial position 
gould make possible such a disbursement. 
The decline in demand for explosives due 
to lessened mining activities is given as 
the main reason for the unsatisfactory 
third quarter results. 


Howe Sound A a Bide 


largely by virtue of increased production 
of lead and zinc, company showed a 
moderate increase in gross and in net 
before charges for the third quarter in 
comparison with the second. After 
depreciation, slight continuation of the 
down trend was shown. For the nine 
months, earnings before depletion were 
equal to $3.30 a share against $5.96 for 
the same period of 1929. Regular quar- 
terly dividends of 50 cents a share have 
been maintained this year, but the year- 
end extra paid last year can hardly be 
anticipated this year, and if the fourth 
quarter shows a further decline, as it 
well may, directors may give considera- 
tion to reducing the regular payment 
somewhat. 


Inter. Business Machines4 “A” 
Company’s earnings are Officially stated 
to be running ahead of 1929 and indica- 
tis are that record results will be re- 
ported for the full year. Cash position 
is said to be stronger than a year ago and 
inventories are reported approximately 
thesame. Recent increases in company’s 
business have necessitated enlargement 
of one of the plants. For the first six 
months of 1930, net earnings were equal 
to $5.73 a share compared with $5.05 
a share in the corresponding period of 
1929. 


Kroger Grocery 4 “Cc” 


To facilitate distribution of produce 
and perishable products sold in the com- 
pany’s chain store system, a subsidiary 
has been formed, which will be centrally 
located in the Middle West. Along with 
the increased efficiency of distribution the 
company will be able to take advantage 
of spot prices in Chicago markets for 
prompt diversion without additional costs 
to shipper or buyer, as freight traffic per- 
mits. Sales for the month of September are 
reported to have shown the first definite 
upturn this year and were substantially 
above those of the same month of 1929. 
Such results are remarkable when consid- 
eration is given to the fact that many 


of the company’s stores are located in the . 


drought and automobile areas where 
depression was most pronounced. 


Martin-Parry A aS) bad 
Sale of company’s Indianapolis plant to 
General Motors wil! be for $900,000 cash. 
After paying off the company’s bank in- 
debtedness, part of the remaining cash 
will be distributed to stockholders, and 
Part retained for working capital for de- 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
October 16....... 1 40 
2) eC 3 113 
October 18....... 1 201 
Cotoher 20. ...... none 73 
October 2)... .'... 2 112 
Getober 22. 2... none 207 








velopment of the windshield division of 
the business. 


National Dairy4 “A” 


Through its subsidiary, National Juice 
Corporation, company will distribute 
fresh fruit juices, making house-to-house 
deliveries at the same time milk is de- 
livered. To stimulate the greater use of 
fruit juices an advertising campaign has 
been started. This indicates another 
forward step in the diversification of 
products, which have broad public appeal 
and which should prove a profitable 
source of revenue for National Dairy. 


Pierce Arrow A 4 “c 


Company recently declared an initial 
quarterly dividend of 50 cents on the 
class A stock, placing that issue on a $2 
annual basis. The Studebaker Corpora- 
tion will be the chief beneficiary, as it 
owns 129,014 of the 197,250 A shares 
outstanding. The additional income will 
amount to about 20 cents a share an- 
nually on the outstanding Studebaker 
common stock. 


Pure Oil 4 “= 


Company has omitted quarterly dividend 
of 37% cents a share, which would have 
been payable January 2, because of un- 
favorable conditions in the industry and 
a desire to conserve cash resources. Earn- 
ings for the last fiscal year ended March 
31, 1930, were only $1.52 a share in com- 
parison with the annual dividend rate of 
$1.50, and the lower prices for petroleum 
andits products which have prevailed since 
then have undoubtedly reduced the earn- 
ing rate materially. Full advantage of the 
development, of the Van Zandt field in 
Texas, in which company has about 80 
per cent interest, has not been secured 
because of drastic curtailment, and new 


pipe line facilities will not be fully pro-— 


ductive before next year. 





A WELL BALANCED 
INVESTMENT PORTFOLIO 








Group % 
"cv Ml oc etna mG IR oss in: 5a 25 
tl.... Sound Preferreds .25 


Wl. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





Sinclair 4 “Cc” 


Earnings for the first six months of this 
year were equal to 49 cents a share, and 
it is anticipated that total for the year 
will be around or under $1 a share. The 
present $2 dividend rate does not appear 
likely to be continued when directors 
meet for action early in November, al- 
though company’s exceptionally strong 
financial position would make continu- 
ance possible. Receipt of $72,500,000 in 
eash from Standard of Indiana, in ex- 
change for its 50 per cent interests in 
Sinclair Crude Oil Purchasing and Sinclair 
Pipe Line, accounts for this strength, but 
Sinclair’s ambitious expansion program 
as well as the continued uncertainty in 
the outlook for the oil industry will un- 
doubtedly provide a strong argument for 
curtailing or eliminating dividend dis- 
bursements until earnings improve. 


Standard Brands 4 ap Pa 


Company’s president stated that sub- 
sidiaries have achieved gratifying results 
in sales volume so far this year. Chase & 
Sanborn’s sales of coffee for the month of 
September were the largest monthly sales 
in the history of the company, and came 
as a result of successfully establishing 
national distribution of this product. 
Meanwhile sales of the old line products 
of Fleischmann Yeast, Royal Baking 
Powder and Malt Products, for the nine 
months of the current year, have shown 
favorable increases as compared with the 
same period in the previous year. 
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Union Carbide 4 : bed ie: 


Preliminary estimates report company’s 
earnings for the nine months ended 
September 30, 1930, at approximately 
$20,000,000, or equivalent to about $2.20 
per share of common stock. This would 
indicate earnings of about 80 cents per 
share for the third quarter, or better than 
in each of the two preceding quarters. 
Net for the full year is expected to be 
slightly over $3 per share as compared 
with the current dividend of $2.60. 
With the expansion program ‘for 1930 
requiring no more cash outlay than the 
1929 program, company is likely to close 
the current year with a cash balance of 
about $50,000,000. 


U.S. Realty & Improvement 4 “B” 


Directors of the company recently de- 
clared a quarterly dividend of 75 cents a 
share, placing the stock on an annual 
basis of $3 a share against the previous 
rate of $5. Reduction of the dividend 
had been expected and caused no sur- 
prise in financial circles. It is probable 
that earnings for the second half of the 
year will be below those of the first six 
(Please turn to page 20) 
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The 


Reparations Question | 


Again? 


ISCUSSIONS' concerning Ger- 
many’s ability or inability to meet 
its obligations under the terms of 

the Young Plan have again filled the 
front pages of the daily press. Economic 
depression, resulting in an enormous in- 
crease of unemployed entitled to receive 
dole from the state, has put the Reich’s 
budget completely out of balance. Dras- 
tic financial reforms became necessary 
and were recently accepted by the new 
Reichstag after the same laws had caused 
the dissolution of the previous German 
house of representatives a few months 
ago. 

It is quite natural that, in times of 
financial stress such as now prevails, all 
blame is put on the reparations payments 
and connected therewith is the problem of 
the interallied war debts. While for 
obvious reasons France would like to see 
this entire financial complex definitely 
settled on the basis of existing agree- 
ments, Germany on the one side and to 
some extent also Great Britain would 
welcome an early revision of the various 
treaties and settlements. 

The Young Plan in itself contains a 
stipulation which allows Germany to ask 
for a moratorium for the conditional 
portion of their annual payments and 
should economic conditions become worse, 
it is likely that the Reich would avail 
itself of this privilege. In addition, the 


change in the purchasing power of gold, 
since the time the Young Plan was estab- 
lished, has put the entire reparations plan 
in a new light, inasmuch as the value of 
the annuities to be paid by Germany 
measured in purchasing power has in- 
creased about 10 per cent. 























Illinois Power 
and Light Corporation 


First and Refunding 
Mortgage 5% Bonds 
Series C 
Due December 1, 1956 


Tax Refund in Connecticut, 
Maryland, Massachusetts and 
Pennsylvania 


Illinois Power and Light Corpo- 
ratiop owns and operates electric 
power and light and other prop- 
erties in a large number of mu- 
nicipalities in Illinois, and owns or 
controls all of the common stock 
of several important subsidiary 
public utility companies. 
The combined companies serve a 
— of more than 1,290,000 
over 500 municipalities in the 
states of Illinois, Iowa and Kansas. 


Price on Application 
Circular on request 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 
Uptown Office 








However, Germany realizes that a 
plea for a moratorium, although this step 
is foreseen in the Young Plan, would seri- 
ously endanger its international credit 
standing, something which the Reich 
could not afford under prevailing cireum- 
stances. If, on.the other hand, such a 
procedure would have the full approval 
and active cooperation of the interna- 
tional politico-financial community, | it 
could be carried out without doing much 
harm to Germany’s credit. 

In this connection the recent lecture 
tour in the United States of Dr. H. 
Schacht, the former president of the 
German Reichsbank, and his “‘private”’ 
discussions with governmental officials 
in Washington, have been interpreted as 
a sounding out of the political atmosphere 
and opinion of the United States with re- 
gard to the reparations question which 
through the Young Plan is. directly con- 
nected with the various debt settlements 
of the former allies with our government. 
This “mission” of Dr. Schacht as a pri- 
vate citizen is somewhat similar to that of 
former Premier Clemenceau’s tour 
through the United States when the 
French war debt settlement was under 
fire. 

It is quite obvious that such informa- 
tive and preparatory discussions can not 
be carried through by an official of the 
German government but must be nego- 
tiated on a strictly private basis; then the 
officials step in. In this connection it 
is interesting to note that the early visit 
to the United States of Dr. Hans Luther, 
the present head of the German Reichs- 
bank, has already been announced. 
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Foreign Loans Inopportune 


FOREIGN loans, while they may be 

desirable in encouraging trade with 
other countries, appear inopportune at 
a time when the employment of such 
capital would prove more fruitful at home 
by building up confidence in our own 
sound securities. Such a view is held by 
several competent authorities. It is 
their contention that if the banks would 
take the several hundred millions which 
are now said to be under consideration 
for loans abroad and would use them to 
accumulate investments now selling in 
the market on a much undervalued basis, 
such an operation would go far in pro- 
ducing stability and reviving confidence. 
Such strength in the market is essential, 
for it has come to play a most important 
part in shaping public opinion. Nor 
would such support be considered poor 
banking practice. After all, the loan 
of bank funds is based upon credit and 
asset value. When viewed in that light 
it becomes very apparent that a good 
many of our substantial securities furnish 


‘at their current prices a higher class of 


security for bank loans than foreign 
credits can. Moreover, our security 






values need not have their strength 
up in the manner that the credit 
foreign countries must; all they need 
restoration of confidence in them, 
bringing about this feeling the ha 
could accomplish much without any ris 
to their funds by strategically employ; 
their vast resources in acquiri 
pivotal stocks. The faith that such om 
port would radiate throughout the coy, 
try would quickly result in drying uw 
liquidation. This would be a most con 
structive procedure. 
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Clue to Foreign Situation 


[TJECIDED price recovery in South 
American and German bonds in oy 
markets may be accepted as a good gj 
that a less pessimistic attitude has bee 
assumed toward the foreign situation, 
Conviction has become more settled jy 
regard to those countries meeting their 
obligations, and is borne out by recent 
shipments of funds from the Argentine 
and Brazil in anticipation of their debt 
payments. Another reassuring sign is the 
success of the German Government in 
securing a vote of confidence from the 
Reichstag by a substantial majority and 
then adjourning its sessions until De 
ecember, which will provide it sufficient 
time to whip its constructive legislation 
into shape. A recent election in the 
important city of Hamburg has resulted 
in a sharp dropping off in the votes of 
the Hitlerites, which may indicate that 
as a disturbing element to Germany 
their influence is receding. The sug 
gestion has been made by Congressman 
McFadden, Chairman of the Hous 
Banking Committee, that payment of 
debts might be suspended for five years 
to enable foreign Governments to restore 
their economic equilibrium. The thought 
is interesting but it would require con- 
siderable diplomatic negotiation and not 
unlikely would meet with considerable 
opposition—from France in particular, 
which already has turned a cold shoul 
der to overtures from Germany for 
sealing down of her reparations payments. 
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New Blood in Manhattan Elevated 


NATHAN L. AMSTER, organizer of 
the Manhattan Railway Stockholders 
Protective Committee, and two of his 
close business associates were recently 
elected to the board of directors of the 
Manhattan Elevated Railway Company. 
Charles Hayden and E. N. Brown, both 
directors of the Chase National Bank, 
were also elected directors. This de 
velopment increases the influence of the 
B. M. T.-Chase Bank group in the Inter 
borough Rapid Transit situation. Mr. 
Hayden is a member of the I. R. T. 
stockholders committee, and was elected 
a director of the I. R. T. at the recent 
meeting. The official proxies to be 
voted at the coming annual meeting of 
the Manhattan Railway Company 
bear the names of N. L. Amster, U2 
Hayden and William Roberts, president 
of the company. This is another step 
toward a general unification of all ee 
vated and subway lines in New 
City, including the new city-owned 
subways. 
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Tus spectacular promoter, Charles V. 
Bob, is listed by, the police as among 
the missing. It turns out that his sudden 
departure was to escape the revelation of 
mishandling of funds invested in his 
various enterprises, which investigations 
conducted by the authorities are now un- 
covering. 
a 


7 
Exoucn facts have already been un- 
earthed to indicate that when the com- 
plete story is made public it will reveal 
afinancial scandal of a major caliber. His 
Metal & Mining Shares, Inc., an invest- 
ment trust dealing in mining securities, 
turns out to have been merely a screen 
for him to despoil investors of several 
nillions of dollars. 
A 


Bos was no ordinary schemer confin- 
ing his energies to the small fry. He 
worked on a grandoise scale, seeing to it 
that his name as a financier of prominence 
was spread in big letters in the news- 
papers by generous contributions to 
public spirited enterprises, and saw to it 
also that his social activities brought him 
in touch with the ultra fashionable set in 
society. For the latter purpose he main- 
tained a luxurious home at Montauk 
Point, one of society’s important summer 
centers on Long Island. 


rN 


Hs game was to gain the confidence of 
“big” people, and also to deflect curiosity 
as to his real self. With most people he 
succeeded well in his purpose. He was 
able to pull the wool over the eyes of 
the public and the authorities by his 
liberal support of Byrd’s South Pole 
expedition. 
A 


Unaware of his real character, the un- 
suspecting explorer named a mountain 
range in the bleak Antarctic wastes after 
him, and Bob, to show his appreciation 
and secure more favorable publicity as a 
public spirited citizen, honored the 
Admiral upon his return with a testi- 
monial banquet which was attended by 
a large number of our notables. 


A 


Ver Bob was not entirely successful 
In deceiving every one. When he was 
active in promoting Federal Neon Sys- 
tem, Inc., which he capitalized for more 
than $10,000,000, and was endeavoring to 
dispose of this stock by extensive adver- 
tising, Tae FinanctaL Wor zp refused it 
use its investigation of the enterprize 
aroused its suspicion as to its character. 


A 


Tuar Bob could have been so success- 
ful in his questionable operations brings 
to light but another instance of the stable 
door being locked after the horse is stolen. 
It would have been impossible for his 
mvestment trust to have gathered to- 
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gether the sev- 
eral millions 
it did, had 
New York 
State placed 
these ven- 
tures under 
well regulated 
supervision. 
It would then 
have been compelled to open its books 
to public inspection. 


A 





Tue scandal in which Bob’s mining 
investment trust is now involved recalls 
the movement THe Financia Wor.p 
fostered several years ago, urging that 
these institutions be placed under the 
supervision of the State Banking De- 
partment, holding that they were in the 
same classification as the banks because 
of their fiduciary relations to the people 
in that they solicit funds for investment 
purposes. It was then feared that with- 
out such supervision unscrupulous pro- 
moters could so manipulate investment 
trusts as to make them simply blind 
pools. As was anticipated, this danger 
did develop. 
A 


Tus neglect properly to protect the 
people has been. costly to investors, as 
may be judged by the present weakness 
of investment trust securities of the 
management type. Instead of proving 
themselves a bulwark of strength on the 
sound theory that in diversification there 
is investment solidity and in experienced 
management the highest type of success- 
ful investment principles is assured, 
they have turned out to be as disap- 
pointing as any individual security, 
which conclusion is amply supported by 
the present market position of numerous 
trusts. 


A 


Hilan there been the proper supervision, 
undoubtedly the extreme optimism dis- 
played by investment trust promoters 
in 1929 would have been held in restraint 
and much of the hazardous operations 
in which they engaged would have been 
curtailed. But left to themselves the 
door was thrown wide open for all types 
of errors to creep into the managements, 
including even those of criminal nature 
like that responsible for the undoing of 
Bob’s mining trust. It all resolved 
itself into a good and sound theory going 
wrong because it was left uncontrolled. 


a 


Ir 15 not too late to provide the people 
with the necessary protection in this 
investment field and undoubtedly the 
conservative investment trusts are as 
eager to join such a movement as is the 
public, realizing that it would do much 
to inspire confidence in their operations. 
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Public Psychology 
and the Market 


By STUART C. ADAMS 
Editorial Staff, Tue Financia, Worip 


ECOGNIZING as we must the 
tenets of economists, founded upon 
financial history, that the major 

cycles of business and the stock markets 
are based upon fundamental causes, it is 
necessary to seek for contributory factors 
in ascertaining the reasons which have led 
to the conditions witnessed:at certain 
periods of the great swings of security 
prices. Without doubt the greatest single 
factor responsible for the rapidity, in- 
tensity and extent of such movements is 
to be found in what is known as mass 
psychology. Not only is this force felt 
in the great bull markets when stocks 
are purchased irrespective of individual 
values or in the face of danger signals 
set against indiscriminate speculative 
buying, but is likewise found both in the 
unreasoning fear which leads to panicky 
liquidation and in the deep pessimism 
which prevails at the termination of 
periods of deflation. 

Let it not be thought that this mental 
condition is confined to the small specula- 
tive buyer of stocks. On the contrary it 
is one that permeates the whole financial 
community including those of high and 
low degree, individuals in all walks of 
life, and not leaving unaffected either 
leading banker or prominent business 
man. Its potency is not the less felt 
because intangible andit must be taken 
into considera- 


the longer range aspect of the latter lost 
sight of in the hope of immediate profits, 
Pool operators take advantage of the 
popular impulse to mark up their special. 
ties for distribution at higher prices 
There appears no limit to the heights, 
Then comes the change. When the 
pendulum finally swung to 
heights, when speculative credit has been 
extended to dangerous limits and paper 
profits have risen to abnormal proportions 
the complexion of the situation alters, 
Soon sharp recessions appear aided by the 
launching by operators for the decline of 
bear attacks directed at one stock after 
another, and where weak spots are found, 
they gather momentum. Margin calls 
go out from the brokerage houses and 
banks. Stop-loss orders are uncovered, 
Fear begins to take possession of the 
public mind and stocks are dumped 
upon the market regardless of price, 
resulting in demoralization. Gone is 
now the optimism of the recent past, to 
be superseded by gloomy forebodings, 
In an endeavor to stem the tide spasmodic 
efforts are set to work resulting in tempo- 
rary recoveries, but the pendulum having 
swung too high must now obey the con- 
trary impulse and over-reach itself in the 
opposite direction. Constructive proph- 
ecies fall on deaf ears. No matter 
that the history of every past depression 
has been its emer- 





tion as an ever- 
present force. It 


gence into a 
greater era of 





has been said that 
fear is the most 
important © and 
compelling force 
in human affairs 
since the begin- 
ning of man, and 
in ,the ultimate 
analysis it is fear 
that shapes the 
unconscious men- 
tal attitude which 
we Call the public 
psychology in its 








prosperity, this is 
lost sight of ina 
final period of de- 
flation such as is 
now being experi- 
enced. This is 
the period when 
gloom and pessim- 
ism hold full sway. 

There are 
among the in- 
vesting public 4 
com paratively 
small number 








relation to the 
market. In the 
latter phases of a 
bull market it is 





Like So Many Sheep 


who by reason 
of training and 
experience or 








the fear of miss- 

ing additional profits that deters one 
from timely selling; conversely it is the 
fear of still lower prices which prevents 
one from buying at depressed levels or 
holding with confidence the stocks one 
already has for the next period of pros- 
perity. 

In times of rapid price advances and 
large transactions in the market, the 
impulse to add to one’s fortune through 
quick speculative profits becomes well- 
nigh irresistible and every bullish rumor 
whether justifiable or baseless in fact is 
seized upon as cause for higher prices, 
and reason is lost in enthusiasm. The 
gambling mania then prevails. In such 
periods the less desirable stocks are 
carried upward with the sounder issues, 


individual men- 
tal make-up are 
able to withstand the flood-tide of popular 
emotion and take advantage of periods of 
the deepest pessimism to add to their 
long term commitments. It takes courage 
to stand against the popular trend and 
not allow one’s judgment to be swayed 
by mob psychology, but it is in times 
such as we are now passing through that 
the foundation has been laid in the past 
for large fortunes and in a great and 
growing country such as ours, none should 
doubt but that history will repeat itself 
and bring rewards to those who W 

steadfastly believe in our future prosperity 
and not allow the passing depression 
becloud the outlook for the better times 
to come. It is here where courage lays the 
foundation for subsequent liberal reward. 
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By a Customers’ Man 


Morrow 
Urges Courage 


Wan SrreET men, bankers, brokers 
and all sorts, regardless of partisan 


ties and party allegiance, have been dis- 


eussing @ few sentences in the opening | 


address of Dwight L. Morrow in his cam- 
‘om for election from New Jersey to 
the United States Senate. That portion 
of his talk which stands out and ex- 
resses the sentiments and feelings of 
Wall Street men was: “This country was 
founded by people who were reared in 
adversity. It was built up by men and 
women who surmounted great obstacles. 
It is not a time for such a people to be 
downhearted; it is rather a time for such 
people to have courage. The years 1928 
and 1929 were years for caution. The 
years 1930 and 1931 are years for cour- 
age.” This, in Wall Street’s opinion, 
means that it is now time to face the 
sunrise of the future and turn our backs 
on those of small soul and smaller vision 
who listen to the whispers of those who 
are fearful of shadows and talk of dire 
calamities. It is curious, in this con- 
nection, that the timid ones who are more 
easily influenced by calamity talk are 
mostly those who refused to listen to 
words of caution early in 1930 when the 
stock market was almost at its peak and 
who bought with reckless abandon almost 
any old thing crafty tipsters spread before 
their excited imaginations. Mr. Mor- 
row’s words will be remembered when his 
prophecy of a brighter day for America is 
realized, as surely it will be. ; 


Now Buying 
Outright 


Ix THIS column I recently called atten- 
tion to the fact that a constantly increas- 
ing number of individuals, mostly people 
of moderate means, were taking up their 
stocks and paying for them in full. This 
was not being done in the big bull market 
of 1928-1929. In that period probably 
ninety-five per cent of stock purchases 
were made on margin. It was then also a 
more or less common practice to buy more 
shares as prices advanced, doing it with 
the “paper” profits that had accrued, 
rather than putting up additional funds. 
This created the dangerous and top- 
heavy situation which finally culminated 
in the panic of last year. The present 
situation proves, I think, two things— 
that the general public has been saving a 
lt of money since the panic and that 


: oad in full for what it buys, if 


Public Not 

Selling 

Recesr heavy selling of certain stocks 
did not come from the so-called public. 
lt came from syndicates and under- 
Yriting houses that had bought certain 
sues of securities which the public 
Would have none of. This liquidation 
Was caused’ in part by pressure from 
interests who preferred not to 

tarry so much of these shares in loans. A 
nal word on the subject is that the in- 
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vestor and speculator had sized up the 
situation better than some of the syn- 
dicates which believed that in a cheap 
money era almost anything could be sold 
to the public.: Such is not the case. The 
people who have been putting money into 
securities and care nothing for, and know 
little about, syndicates or pools, have 
been going along in a quiet way picking 
up the old line favorites and putting them 
away, confident of the future. A late 
report from the transfer department of 
the Stock Exchange house with which I 
am associated, is that the transfer clerks 
are still working until 9 and 10 o’clock 
every night putting through stocks for 
delivery which are fully paid for. 


Margin 

Calls 

I. Is pertinent, in this connection, to 
ask if the ‘speculator—that is, the in- 
dividual who buys on margin—responds 
to margin calls for more money to back 
his purchases which have declined. The 
answer is that very few fail to do so. A 
number of surprising things result. In 
the first place, owing to the considerably 
lower prices now prevailing, margin re- 
quirements are not as large as when 
prices were higher and, secondly, many 
speculators, in addition to sending in 
cash, also put up as additional protection 
of their margin holdings high class stocks 
which it was not suspected they pos- 
sessed. Should the market go still lower, 


‘it is believed these speculators will 


eventually join the growing number of 
people who own their stocks outright. 


Allin 
Same Boat 


Some investment trusts whose man- 
agers believed the so-called ‘“‘blue chip” 
class of shares provided insurance that 
their holdings would ‘‘go over big”’ with 
the public, are believed to have been 
among the sellers of stocks in the mid- 
month decline. The blue chip variety of 
stocks suffered quite as severely as the 
less known issues, yet in the long run the 
high grade issues will, I believe, prove 
the truth of the old rule of the survival 
of the fittest. A wise rule which many 
security buyers are following in their 
purchases is to buy such shares which 
provide a moderate yield, say from 44% 
per cent to not more than 6 per cent, and 
turn a deaf ear to those who would 
advise them that stocks now selling on a 
9 per cent or 10 per cent basis are ab- 
solutely safe. Such is not the case and 
this should be obvious to anyone posess- 
ing a ray of common sense. 


Caution 
Advised 


Prucsent economie and industrial con- 
ditions, both at home and abroad, are 
not conducive to anything like plung- 
ing pell mell into the buying of securi- 
ties. Admittedly there: is unrest abroad 
of a more or less disturbing character, 
international trade is shrinking and a 
good will spirit is not an outstanding 
feature of international relationships. 
This is impressed on customers, new and 
old, who have felt that ‘‘bargain days’”’ 
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were here and advised that while in many 
instances there are seeming bargains in 
securities, caution as well as courage is 
necessary. No individual is wise enough 
to pick either the top or the bottom of the 
stock market. Purchases at ruling levels 
should be made in an amount equal to 
but one quarter of: one’s available re- 
sources, keeping in reserve a substantial 
balance so as to be able to take advantage 
of possibly still lower prices. This is 
commonly advised. 


Making the 
““Old Bus” Do 


Wau STREET operators are probably 
right in asserting that the coming winter 
will be a lean period in the automobile 
trade. ‘‘I’ll make the old bus do for some 
time yet” is a saying commonly heard 
among people who bought motor shares 
last spring at prices considerably higher 
than those now quoted and even among 
others not interested in the stock market 
there is a similar attitude. Bulls on 
motor shares point out, however, that 






the ‘‘old bus” can not last forever 
they look for a brisk recovery in the 
trade beginning next spring. * 


What is 

Often Dex 
Mahany speculators and investors mos, 
of them inexperienced, who made thei 
first ventures in stocks last spring, ingj 
in spite of warnings, in buying stocks 
very low price, from $1 to $4 per . 
Almost without exception these ven! 
have proved disastrous. The theory 
which purchases were based was that “_ 


' stock, for iistance, must, sooner or later 


double in price. No such thi 
and not a few such vat ies 
shares of companies which are noy i 
receivers’ hands and they face assem 
ments. On the New York Curb 
stocks selling under $1 were for time 
popular purchases with a certain gag 
The buyers have mostly disap 
taking with them nicely engraved stogy 
which invariably had scarcely any pig 
in sight. 
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SILVER’S DOWNFALL 
concluded from page 5 . 
ns 
ever, it quickly became known that the 1925 1926 1927 1928 19%) 
bank of France has in its vaults more ~~?" 253 254 258 Ps 


than enough silver to accomplish this 
purpose. After the stabilization of the 
French frane, France’s silver stock was 
increased by the reappearance of pre- 
viously hoarded coins and during 1929 
the French central bank sold about 10,- 
000,000 ounces of silver in the market. 

From the above the conclusion may be 
drawn that from the monetary side not 
much demand for silver can be expected 
over the next few years. The demands 
for hoarding, art, and industrial pur- 
poses remain. The method of hoarding 
silver to keep savings in a tangible form 
is most firmly established in the Far East 
and the amounts required for this pur- 
pose vary with the degree of political and 
economic stability in these countries. 
With regard to art and industry a mod- 
erate increase in demand over the next 
few years can reasonably be anticipated. 
The largest single customer in the latter 
field is the photographic industry. How- 
ever, even in this industry silver is not 
completely consumed inasmuch as about 
50 per cent of the white metal is recovered 
and used again. The waste of silver in 
art and hoarding is practically nil and 
in monetary uses it is quite negligible. 
While the total demand for new silver is 
thus relatively constant, with no tendency 
toward substantial increase, silver pro- 
duction for various reasons independent 
of price movements has maintained a 
high level for several years and prob- 
ably will continue to increase under 
normal economic conditions. 

Approximately 80 per cent of the an- 
nual silver production is obtained as a 
by-product in the mining of lead, copper 
zine, gold and other metals, The re- 
maining 20 per cent comes from pure 
silver mines, which means mines with a 
silver production, higher in value than 
the output of other metals. Most of 
the latter mines are located in Mexico. 
Silver production figures for the last five 
years were as follows in millions of 
ounces: 


The geographical distribution of po 
ducers is shown in the accompanying 
chart. Mexico still leads with a ratio 
of over 41 per cent while the Unite 
States maintains second place with ap 
proximately 24 per cent in 1929. The 
total production for 1930 is estimated a 
slightly below 1929 levels on account o 
decreased activities in the mining ip 
dustry and also as a result of purposdy 
curtailed production in several Mexican 
mines. 

However, the effect of this temporary 
decline in the output of silver upon its 
price level remains problematical. During 
1929 the supply of new silver was supple 
mented by an additional 55,000, 
ounces derived from sales of the huge 
stocks held by the Indian government 
well as from demonetized currencies in 
other countries. The fact that silver is 
largely a by-product, produced without 
regard to demand or lack of demani, 
makes output quite uncontrolable ant 
as current production still outruns cur 
rent demand, the key to the trend of silve 
prices lies on the demand side, principally 
from the Far East. It remains a question 
of China’s monetary policy over the nett 
few years; if the silver standard is mai 
tained, this means an inexhaustible ab- 
sorptive capacity of silver as a precious 
metal; if the gold standard is adopted, 
this means the rejection of silver as a 
unwanted commodity with lower pné 
levels following. 
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An Economi 
Looks at 






committee which invites the deposit 

of defaulted Florida municipal bonds 

in directs attention to the conditions 
existingin that state. Compromise of these 
debts has been suggested in a number of 
quarters as the only way out of the situa- 
tion, and whispers of repudiation have 
also been heard. Holders of the bonds, 
naturally troubled, have speculated as to 
the outeome of these municipal bond 
isues. According to some of the muni- 
cipalities themselves, they are in dire 
straits, and drastic steps must be taken 
to save them from virtual receivership. 
According to some observers of the situa- 


Renn organization of a protective 


§ tion, however, conditions are not as black 
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as they appear. 
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Many Attractions 





The State of Florida has too many 
attractions and too many possibilities 
for its present condition to continue for 
any length of time, thinks Guy Morrison 
Walker, noted economist and financial 
witer who has made a thorough study 
of Florida and the obligations of its 
municipalities. According to Mr. Walker, 
the recovery of the State from its present 
depression is near at hand, and all that the 
situation calls for is the organization of 
such protective committees as may be 
necessary to handle the several different 
problems with such powers of attorney 
as may be necessary to enable the differ- 
ent committees to deal with their indi- 
vidual problems. Nursing the situation 
along for two or three years will certainly 
cure all but two or three of the worst de- 
faulted situations. 

The holders of the bonds were un- 
doubtedly imposed upon; more perhaps 
by the distributors of the bonds than by 
the municipalities that are now in default. 
It is quite certain that both the munici- 
palities and the bond dealers united to 
distribute many issues that were based 
upon hopes rather than on facts, and it 
is equally certain that in many instances 

€ municipalities did not get one hun- 

cents of benefit or improvements for 
‘ach dollar of bonds that they signed. 
But this is no excuse either for repudia- 
tion or for compromise, because it was no 
fault of the purchasers of the bonds. The 
purchasers paid one hundred cents on the 
dollar for what they got and they bought 
® the good faith of the municipality 
or the dealer distributing the bonds. 
Many of the dealers have already been 
Vell punished for their part either through 
the loss of. business and of customers, or 
otherwise, But as they profited largely 
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and were in many cases parties to the 
promotive representations they can look 
for very little sympathy now. If the 
municipalities failed to get their one 
hundred cents it was the fault of their 
own officials, and if they ever hope to 
secure public funds again for future im- 
provements they had better keep faith 
with the bondholders to the last penny. 
Any attempt to save in the present in- 
stance by compromise of principal or 
interest will be paid for dearly in the 
future. But this does not mean that they 
should not ask for and that the bond- 
holders committees should not grant such 
extensions of time and such refunding 
both of coupons and bonds as will help 
the municipalities to work out their 
difficulties. 

It is useless to consider any plan that 
involves Constitutional amendment. 
There is no necessity for any Constitu- 
tional amendment to work out the present 
situation. The Legislature under existing 
provisions has ample power to pass 
whatever legislation. may be necessary 
either to provide new sources of income 
or to authorize the proper authorities to 
make all necessary compositions or 
settlements in order to secure the neces- 
sary extensions and refundings. 





Commission Suggested 








It might be well for the State to author- 
ize the creation of a special commission 
to represent and act for the defaulted 
municipalities, providing that Commis- 
sion with funds from new sources of 
taxation, which funds should be used in 
aiding the defaulted municipalities in the 
present emergency, not by way of remis- 
sion, but by way of buying up the de- 
faulted bonds where such action might 
be absolutely necessary in order to secure 
necessary extensions or refundings, but 
always holding alive the purchased 
coupons or bonds for their ultimate 
redemption by the defaulted munici- 
palities. The funds that might be left 
over in the hands of such a commission 
when the situation has been completely 
cured could be then expended in further- 
ing some State-wide plan of public im- 
provements, particularly paved roads. 

But the main point to be impressed on 
the holders of these bonds is that the 
situation is nothing like as bad as has 
been represented and that the fact that 
there is organizing a syndicate or syn- 
dicates for the purchase of these securi- 
ties is good proof that the value of their 
holdings is better than they have been 
led to believe. 





PLEASE LET US KNOW 
IF WE ARE RIGHT 


Dear Readers: 


A Writing this weekly letter to you 
has become a real pleasure. Your ap- 
preciation, as expressed in your letters 
to us, indicates that a very friendly 
relationship is being established be- 
tween us. 


A After all, we have a common in- 
terest. You are seeking light on how 
to strengthen your financial position 
and we are doing our best to give it 
toyou. Evidently, you have succeeded, 
judging by the importance of your occu- 
pations and your collective annual in- 
come approximating a billion dollars. 


A We have taken pains in many ways 
to spread the facts about you before 
practically all of the important finan- 
cial, industrial and commercial in- 
situtions that transact business in all 
sections of the country. We are trying 
all the while to make these institutions 
realize your position and power. We 
want them to appreciate that your in- 
terests extend beyond merely building 
financial independence for yourselves. 


A Neither you, nor any other success- 
ful group of people overlook “ 
tunities to buy those articles which 
make your business and home environ- 
ments more attractive and comfort- 
able. Most of you are family men and 
naturally you wantyour wives and chil- 
dren to enjoy the fruits of your success. 
Success does not lessen one’s desires. 


A Many institutions throughout the 
country market products of quality 
and desirability which we believe you 
would like to read about in the adver- 
tising columns of THe Financtay 
Wortp. Some of these institutions 
hesitate, however, to start advertising 
with us because they think you are 
interested only in financial advertising. 


A We protest vigorously against this 
interpretation of your reading habits. 
It is our opinion that you would read 
their advertisements in THe FinaNcIAL 
Wor tp more closely than in publica- 
tions of miscellaneous content. You 
read these other publications to relax 
and to be entertained. In Tue Finan- 
c1aL Wor.tp, however, you are con- 
centrating on how to improve your 
financial condition. At the same time 
it seems to us only natural that you 
will consider how to spend wisely the 
money you have made—therefore we 
firmly believe you will read advertise- 
ments offering you valuable and useful 
products with the same avidity as you 
now read advertisements offering you 
desirable securities. 


A Are we not right:about this? We'll 
be glad to hear from you. 


Sincerely yours; 


Business MANAGER 
Tue FINANCIAL WORLD 
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NOW 


ts the time to make 


Extraordinary Profits 
in the Stock Market 


The way to profit most in the Stock 
Market is to: 


1. Buy near the bottom of a bear 
market. 


2. Buy a stock that represents one 
of the strongest, most under- 
valued and active issues on the 
Board. 


It is our contention that the bear 
market is just about over. Moreover, 
we are now recommending for imme- 
diate purchase a stock that obviously 
is one of the outstanding Bargains 
listed on the Exchange. This security : 


1. Is one of the Board’s finest and 
most profitable trading mediums. 

2. Is enjoying such prosperous con- 
ditions that the company’s direc- 
tors just ordered an EXTRA 
dividend. 


3. Could easily bring substantial 
profits in the next few months. 


4. Is not only one of America’s 
premier industrials but enjoys 
unexcelled market sponsorship 
as well. 


5. Recently selling at a price that 
may never again be witnessed. 

6. Is an excellent purchase for in- 
termediate market swings as well 
as for the long pull. 


A Special Bulletin containing a de- 
tailed analysis of this Bargain Stock is 
now being mailed to our subscribers. 
A copy will be sent to you free upon 
request. Simply address: 


INVESTORS RESEARCH BuREAU, INc. 

















Div. 800 Chimes Bldg., Syracuse, N. Y. 
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American 
Commonwealths 


Power Corporation 
Builders and Operators 
of Public Utility Properties 


120 Broadway New York 




















Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 





THROUGH 
OTHER 
GLASSES 


Raskob 
Turns Optimistic 


[NTERVIEWED in Washington by 
Merryle Stanley Rukeyser, financial 
observer for William Randolph Hearst’s 
string of daily newspapers, John J. 
Raskob, chief mogul of the Wilmington 
duPonts and the.man whose wealth has 
enabled the Demo- 
cratic party to 
finance itself, de- 
clares that it is an 
opportune time for 
investors to buy 
good stocks. The 
bottom has been 
reached, he says, 
and when the re- 
covery in industry 
sets in it will be 
much quicker than 
is generally ex- 
pected. This opin- _. 4 ee 
ion should be re- John J. Raskob 
assuring to the 
hosts of Democrats who regard th 
party’s banker as a financial oracle. It 
should also spike the guns of criticism 
the Republicans have pointed at him, 
that Raskob and his party have put the 
market down to discredit Hoover and his 
administration. ‘‘Believe it or not,” 
as Ripley would say, Raskob has turned 
optimistic and it might be just at the 
moment when the market has rounded 
into a change for the better. If this 
proves correct, Raskob may claim a 
victory in seeing betterment when oppo- 
nents were simply wishing and hoping 
for it. 





Fisher Would Change 
Margin Trading 


WiitH his usual versatility for dis- 

eovering what is wrong and finding 
the remedy, Dr. Irving Fisher, Yale’s 
Professor of Economy, proposes a change 
in margin trading which he _ holds 
would prevent drastic market declines. 
Instead of having margins subject to 
call, as is now the established practice, 
he would have them in the form of time 
loans similar to the way mortgages on 
real estate are handled. In this way 
margins could not be closed out until the 
expiration of a definite amount of time, 
irrespective of what might happen in the 
market. His proposal is not feasible 
even though, as a theory, it superficially 
reads well. The banks, through which 
margin loans are principally negotiated, 
would strenuously object to the idea, 
for they could easily see the danger in it. 
They would hold the bag in a bear market, 
and this would not appeal very much to 
their depositors or stockholders. It is up 
to the speculator to protect himself, and 
if he cannot do this he is merely gambling 
with another’s capital. Margin buying of 
stocks is different from the buying of 
homes subject to mortgages, with which 
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the resourceful Yale solon compares 









it. In the latter case the property j 

: yis 
subject to daily fluctuation ip fe 
hence it is not changeable in worth to 
the degree stocks are. 


Billionaire 
Collect 
TN the eight years that Frank Bowe 
filled the New York office of Collegter 
of Internal Revenue, more billions ¢ 
dollars passed through his hands than thos 
of any other person. Checks of sey 
figures were common, which is not sur: 
prising since it is generally known thy 
more than 60 per cent of the income tazy 
paid come from New York. Frank 
Bowers was one of the most genial ani 
well liked collectors of taxes New York 
had and his death is widely regretted, 
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BULLS AND BEARS 
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months reflecting the continuance of 
relatively unsatisfactory conditions in 
the building construction field. Th 
stock continues to sell on a basis to yield 
more than 8 per cent. 


ee ‘A’ 


Net income for the first nine months od 


Westinghouse Electric 4 


1930 was approximately 42 per cent belov§ . 


that for the corresponding period d 
1929. Third quarter’s net was about i 
per cent below the same three monthsd 
1929. While on the face of them, results 
are disappointing, it must be recognize 
that the company is not as yet receivitg 
any revenue from its holdings of Radio 
Corporation common stock, whereas this 
time last year it was receiving substantial 
income from the manufacture of parts for 
radios which were supplied to Radio Cor 
poration. Westinghouse holds slightly 
more than one share of Radio Corpott 
tion common stock for each share of it 
own common stock outstanding. Er 
cluding this equity, Westinghouse col 
mon is selling at approximately $80 a 


the basis of its electrical equipmell} ; 


business, which does not appear excessivt 
when considering the company’s position 
in the field and favorable long ta 
outlook. 


Young Spring & Wire 4 ‘B 


Company’s report for the nine moni 
ended September 30 shows that during the 
third quarter market operations in itsow? 
stock resulted in a profit of $41; 

Regular income was sufficient to cover " 
year’s dividend requirements although | 


was 39 per cent below that for the sami 


period of 1929. 
THE FINANCIAL WOR! 
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WHAT BOND POLICY? 


—— 
concluded from page 6 
as decline lasted until 
ent. s decline lasted unti 
sei 1929; the turning point was 
‘ itnessed iD that month. 
% ican economic history of the last 
afty shows that bull markets in 
bonds have always begun during periods 
of trade recession. The upward move- 
ment in bond prices has usually begun 
geveral months before the nadir of the 
inde depression was reached. It is for 
this reason that advancing tendencies 
in the bond market have been hailed as 
4 sign that the bottem of the business 
recession was not far away. Assuming 
that August, 1930, marked the low point 
of the depression of the current year, it 
will be seen that the beginning of the 
ypward movement in bonds anticipated 
the nadir of the trade reaction by a 
jnger period of time than would have 
heen suggested by precedent. This was 
doubtless due to the much greater 
te amount of capital available for 
investment, an important factor in any 
consideration of current economic trends. 
However, it suggests this question: 
Since the advance started somewhat 
earlier in the business cycle than other 
bull markets in bonds, may it not also 
terminate at an earlier time in relation 
to the eyelical recovery in trade? 
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Trend of Prices 








A study of bond market advances of 
the past shows that the upswings, begun 
shortly before the lowest point in the 
business recession is witnessed, have, 
as a rule, not terminated until after 
business has recovered to normal levels, 
the subsequent declines having been due 
to the rise of heavy demands for credit, 
causing high interest rates. Thus, if 
precedent is to be followed, a continua- 
tion of the 1930 advance in bond prices 
well into 1931 is to be expected, for there 
is now little indication of any general 
recovery in business to levels which might 
reasonably be considered ‘‘normal”’ before 
thespring of 1931. However, certain char- 
acteristics of the present period of depres- 
sion set it apart from those of the past. 

The commercial banks and insurance 
companies are the ‘‘backbone”’ of the 
bond market. The banks are the more 
variable factor, and the percentage of 
their resources which is invested in bonds 
has a direct relation to the demand, or 
lack of demand, upon them for aid in 
financing industry. When the demands 
are heavy, as in a period of prosperity, 
interest rates are high, and the banks’ 
bond investments are relatively low. 
However, when business is slack and 
interest rates are low, the banks are 
foreed into the bond market in order to 
keep their funds employed at satisfactory 
tates of return. This is illustrated by 

recent reports of the Federal Reserve 

, Showing investments of reporting 
member banks (including both U. S. 
vernment and corporation bonds) more 
than $1,100,000,000 above the total 
_ in the first part of October, 1929. 
The banks have evidently been largely 
responsible for the advance in bond prices 
during the past year. The banks will also 
be responsible for the end of the bull 
market in bonds, when it occurs, and if 


they liquidate heavily, for a subsequent 
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this booklet without obligation. 


Name. 


_ Why are good Preferred Stocks so 
desirable at this time? 


Every investor should read this new booklet 
“Utility Preferred Stocks’“— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 


G.L. OARSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


een ne ee ee TEAR OUT AND MALL mm mm ae ee ce es et ee 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: ‘Utility Preferred Stocks.’ 





Address 


























decline. When will the banks stop 
buying bonds? Unquestionably, heavy 
bank investments in bonds will cease as 
soon as they can once more obtain a 
satisfactory return upon their funds from 
short term paper. Precedent shows that 
higher interest rates on short termi paper 
can not be expected until trade recovery 
is well on its way. 

Thus, on the basis of past experience 
alone, a continuance of the upward trend 
in bonds for at least several months, is 
indicated. However, the wary investor 
will remember that, once the banks begin 
to liquidate their bond investments in 
volume, the backbone of the market 
advance is broken. For this reason, it 
will be well to watch the trend of invest- 
ments of reporting member banks over 
the next few months, for any major break 
in the upward trend of the investment 
account may be a danger signal suggest- 
ing the possibility that the peak of the 
bond market has been reached or is near 
at hand. 

Any concentration of bank funds in 
bonds, over and above the amount which 
may reasonably be purchased as a sec- 
ondary reserve, represents an abnormal 
and somewhat unhealthy condition. The 
primary function of the commercial banks 
is the investment of their funds in short 
term self-liquidating paper, in which the 
danger of capital loss is minimized. Every 
investment in securities of distant ma- 
turity, even those which may be of the 
highest grade, involves the possibility of 
capital loss because of major changes in 
money market conditions. It is for this 
reason that*banks reluctantly purchase 
‘bonds, above their secondary reserve 
requirements, only when other media for 


the investment of their funds at satis- 
factory rates have disappeared. 

A good reason for believing that the ° 
banks will try to anticipate the return of 
a higher rate of industrial activity and, 
consequently, of higher rates of interest 
on bank paper, is to be found in their 
experience in the years 1927 to 1929. 
Bank purchases of bonds in 1927 and the 
early months of 1928 were exceptionally 
heavy; large blocks of bonds were bought 
at or near the highest prices of many 
years. Subsequently, the high interest 
rates of late 1928 and 1929 brought a 
sharp downward reaction in bond prices. 
In order to obtain the necessary funds to 
accommodate their customers in the 
boom period, the banks were forced to 
liquidate large amounts of bonds at a 
substantial sacrifice. This happened not 
so long ago, and the memory of these 
capital losses is still fresh in the minds of 
many American bankers. This suggests 
the probability that the culmination of 
the post-boom bull market in bonds may 
be brought about earlier in relation to 
the recovery phase of the business cycle 
than has been the case in other periods of 
recovery in the past by the efforts of a 
large number of bankers to avoid a repeti- 
tion of the capital losses suffered in the 
bond market decline of 1928-1929. 
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WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business”’) 


(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 


BUILDING CONTRACTS (DAILY AVERAGE) 





FISHER’S WHOLESALE PRICE INDEX 
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LUMBER PRODUCTION 





STEEL PLANT OPERATIONS 





COPPER PRICE. ELECTROLYTIC 


DEBITS TO INDIVIDUAL ACCOUNTS 
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,LOANS AND DISCOUNTS F. R, MEMBER BANKS 
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CALL MONEY RATES 





BROKERS’ LOANS 





TIME MONEY RATES 





DETROIT FACTORY EMPLOYMENT 





COTTON RECEIPTS 





BUSINESS FAILURES, NUMBER 
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THE BOND MARKET 
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stand, and particularly since this price is 
subject to concessions to banks and 
dealers, the indicated net profit for the 
underwriting group is very small. 
However, the net interest cost to the 
city is relatively very low, as the rate of 
3.9986 per cent compares with 4.351 per 
cent on a $65,000,000 issue last December 
and 4.8065 per cent on a $52,000,000 issue 


22 


in May, 1929, and is the lowest on a long 
term issue since a $52,000,000 flotation 
at a net cost of 3.86 per cent in February, 
1928, at which time the bond market was 
close to its highest point of post-war 
years. 

Generally speaking, the recession from 
October 1 price levels has not been seri- 
ous, and the declines in the averages are 
largely due to the market action of second- 
grade bonds. Gilt-edged railroad bonds 
are still close to their highs. The signifi- 
eance of the price recession and the pros- 
pects for the bond market are discussed 
fully in an article which appears else- 
where in this issue. 
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—————a 
should increase with a general reviyay’ 
business which is anticipated for 
early part of 1931. Stocks in the hands of 
dealers and manufacturers are at; the Ip 
est levels witnessed during recent y a 
and hand-to-mouth buying prevails The 
far the tariff has provided protection — 
European competition which, honey 
would be eliminated if European eoyp, 
tries should succeed in further curtail, 
their production costs. 

Although trade sentiment is generally 
more optimistic regarding prospects jy 
1931, the prevailing adverse factors cq) 
not be overlooked and there remain 
above all, the danger of production Out 
distancing actual demand at the fig 
indication of improved general busines 
conditions due to the excessive production 
facilities and thereby preventing a reason. 
able balance becoming established be 
tween production and demand. 

History reveals that the wool industry 
has been one of the first to be deflated 
in general curtailment in business and th 
first of the textile family to turn upwanl 
in anticipation of improvement. Hoy. 
ever, summing up the entire situation, 
immediate outlook still appears too w. 
certain to warrant commitments in secur. 
ties of companies identified with this 
industry and purchases should be de 
ferred until more definite indications ar 
available that the industry is in a fair 
way of establishing itself again on a sound 
earnings basis. 
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RAIL INVESTMENT 
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and traffic density, and in 1929 this a 
count amounted to over $90,500,000, in 
comparison with transportation expens 
of about $73,000,000. Capital additions 
and betterments have gone forward in 
accordance with the budget announced 
at the beginning of the year. A recent 
report indicated that about $18,000,000 
has been spent for equipment, and over 
$20,000,000 for additions and betterment 
to roadway and structures. In addition 
the budget called for the expenditure 0 
$17,500,000 for construction of new lines 
and this work is well under way. 
September car loadings of Atchison 
were about 12 per cent below last yea, 
and the usual seasonal decline is to le 
anticipated in November and December. 
With business in general at depress 
levels, any cyclical improvement before 
the year-end should result in this decline 
being less than usual, and its reflection 2 
net earnings would be further mitig# 
by the better controlled expenses. 
Although earnings of $15 a share fo 
1930 would represent a substantial d 
cline from last year’s record, the 
at present prices appears to be rathe 
well adjusted to this expectation, and ms! 
be viewed as attractive for the long tem 
investor, inasmuch as the logical antap* 


tion for next year is that better busine 


and industrial conditions will inere* 
revenues, while expense control will oF 
tinue in force and serve to improve ™ 
margin of profit. 
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Cheer Up! 


The following from Macaulay's Essays — Southey’s Collo- 
quies — Criticism by Macaulay — published in Edinburgh 
Review January, 1830—In this article he compares 1830 
with what people will think in 1930. 
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THE EDINBURGH REVIEW 


JANUARY, 1830 
Pages 563-565 


History is full of the signs of this natural progress of 
society. We see in almost every part of the annals of 
mankind how the industry of individuals, struggling up 
against wars, taxes, famines, conflagrations, mischie- 
yous prohibitions and more mischievous prohibitions, 
creates faster than governments can squander and re- 
pairs whatever invaders can destroy. We see the 
capital of nations increasing and all the arts of life ap- 
proaching nearer and nearer to perfection in spite of 
the grossest corruption and the wildest profusion on the 
part of rulers. 

The present moment is one of great distress. But 
how small will that distress appear when we think over 
the history of the last forty years;—a war, compared 
with which, all other wars sink into insignificance;— 
taxation, such as the most heavily taxed people of 
former times could not have conceived;—a debt larger 
than all the public debts that ever existed in the world 
added together;—the food of the people studiously 
rendered dear;—the currency impudently debased, and 
improvidently restored. Yet is the country poorer 
than in 1790? We fully believe that, in spite of all the 
misgovernment of her rulers she has been almost con- 
stantly becoming richer and richer. Now and then 
there has been a stoppage, now and then a short retro- 
gression; but as to the general contingency there can 
be no doubt. A single break may recede, but the tide 
is evidently coming in. 

If we were to prophesy that in the year 1930, a 
population of fifty millions, better fed, clad, and 
lodged than the English of our time, will cover these 
islands,—that Sussex or Huntingdonshire will be 
wealthier than the wealthiest part of the West-Riding 
of Yorkshire now are,—that cultivation, rich as that 
of a flower-garden, will be carried up to the very tops 
of Ben Nevis and Helvellyn,—that machines, con- 
structed on principles, yet undiscovered, will be in 
every house,—that there will be no highways but rail- 
roads, no traveling but by steam,—that our debt, vast 
as it seems to us, will appear to our great-grandchildren 
a trifling encumbrance, which might easily be paid off 
in a year or two,—many people would think us insane. 
We prophesy nothing; but this we say—if any person 
had told the Parliament which met in perplexity and 
terror after the crash of 1720 that in 1830 the wealth of 
England would surpass all their wildest dreams; that 
the annual revenue would equal the principal of that 
debt which they considered an intolerable burden— 
that for one man of £10,000 then living, there would be 
five men of £50,000; that London would be twice as 
large and twice as populous and that nevertheless the 
mortality would have diminished to one-half what it 
then was,—that the post-office would bring more into 
the exchequer than the excise and customs had brought 
in together under Charles II,—that stage-coaches 
would run from London to York in twenty-four hours— 
that men would sail without wind, and would be be- 
ginning to ride without horses—our ancestors would 
have given as much credit to the prediction as they 
gave to Gulliver’s Travels. Yet, the prediction was 


then true; and they would have perceived that it was 
not altogether absurd if they had considered that the 
country was then raising every year a sum which would 
have purchased the fee-simple of the revenue of the 
Plantagenets—ten times what supported the Govern- 
ment of Elizabeth—three times that, in the time of 
Oliver Cromwell, what had been thought intolerably 
oppressive. To almost all men the state of things in 
which they have been used to live seems to be the 
necessary state of things. We have heard it said, that 
five percent is the natural interest of money, that 
twelve is the natural number of a jury, that forty shil- 
lings is the natural qualification of a country voter. 
Hence this, that though in every age, every body knows 
that up to his own time progressive improvement has 
been taking place, nobody seems to reckon on any im- 
provement during the next generation. We cannot 
absolutely prove that those are in error who tell us 
that society has reached the turning point—that we 
have seen our best days. But so said all who came 
before us,—with just as much apparent reason. 

‘A million a-year will beggar us,’ said the Patriots 
of 1640. - 

‘Two millions a-year will grind the country to 
powder,’ was the cry in 1660. 

‘Six millions a-year and a debt of fifty millions!’ ex- 
claimed Swift—‘the high allies have been the ruin of us.’ 

‘A hundred and forty millions of debt!’ said Junius— 
‘well may we say that we owe Lord Chatham more than 
we shall ever pay, if we owe him such a load as this.’ 

‘Two hundred and forty millions of debt!’ cried all 
the statesmen of 1783 in chorus—‘what economy on 
the part of a minister can save a country so burdened?’ 
We know that if, since 1783, no debt had been in- 
curred, the increased resources of the country would 
have enabled us to defray that burden, at which Pitt, 
Fox and Burke stood aghast—to defray it over and over 
again, and with that much lighter taxation than what 
we have actually borne. On what principle is it, that 
if we see nothing but improvement behind us, we are 
to expect nothing but deterioration before us? 

It is not by the intermeddling of Mr. Southey’s— 
the omniscient and omnipotent state—but by the 
prudence and energy of the people, that England has 
hitherto been carried forward in civilization; and it is 
to the same prudence and the same energy that we now 
look with comfort and good hope. Our rulers will best 
promote the improvement of the people by strictly 
confining conditions to their own legitimate duties— 
by leaving capital to find its most lucrative course, 
commodities their fair price, industry and intelligence 
their natural reward, idleness and folly their natural 
punishment—by maintaining peace, by defending 
property, by diminishing the price of law, and by 
observing strict economy in every department of the 
State. ' 

Let the Government do this—the People will as- 
suredly do the rest. 





EDITOR’S NOTE: Appearing in the New York news- 
Papers as an advertisement of the Harriman National 
Bank & Trust Company, this essay of a hundred years ago 
might have been written only last week, so aptly is it 
applicable to the present situation. The world has peri- 
odically contended with conditions similar to those 
through which we are now passing, and each time has 
emerged to make even greater progress than ever before. 
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A $1,000 


Group Investment 


Return: 7.27%! 
Profit Prospect:100%! 


The stock market deflation has proceeded to 
such an extent, NOW, that it is possible to obtain 
a — return from securities of sound compan- 
ies most stable industries, with every reason- 
able prospect of doubling one’s capital, within 
a twelve-month period. 

The Institute is now recommending to its 
clients a ‘‘group investment”’ of this character, 
covering four stocks of one of our most stable 
industries, showing good dividend protection, 
selling, on the average, at only one-third of 
1929 peak levels. 

This “group recommendation,’’ with detailed 
analysis, is included in a current Advisory 
Bulletin. Copies may be obtained, GRATIS. 


Simply ask for FREE Bulletin FWOC-25 
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and the October 22 decline of $360,000,- 
000. The sharp reduction in brokers’ 
loans was well proportioned to the decline 
in stocks and accounted for little change 
in the ‘‘ratio of loans to market values,” 
which stands at 5.3 per cent. The volume 
of turnover in stocks, being so small, is 
hardly indicative of active public par- 
ticipation, which is undoubtedly limited 
to some financial, but mostly mental, dis- 
tress selling. With a depreciation in 
market values of $33,408,000,000 since 
last fall, the bulk of the necessary liquida- 
tion has probably been completed. In- 
vestment demand is being mildly felt but 
isnot of proportions to stimulate any sharp 
recovery in prices. This will come, but will 
probably result from technical forces with 
the market in an oversold condition. 


AAA 
Business Prospect 


HE level of general business activity 

is undoubtedly much lower than might 
be desired for this season of the year, but 
conditions are by no means as bad as the 
recent action of the stock market might 
appear to indicate. Recent further liq- 
uidation of stocks seems to have come 
more as a result of other factors than 
from developments, or lack of them, in the 
business situation. Bituminous coal 
production has shown consistent gains 
since the middle of September (contrasted 
with irregular gains during the same 
period a year ago); contracts for new 
construction continue their expansion; 
extreme fluctuations in commodity prices 
have been disappearing, and recent grain 
trading appears to have been under in- 
fluences divorced from the fluctuations 
in the stock market. Recent wide spread 
cold weather has stimulated retail trade, 
amount of money in circulation has in- 
creased, and further expansion is noted 
in commercial loans. Steel operations, 
while at a comparatively low level, are 
expected to show little change over the 
remainder of the year. While latest car- 
loading figures show a decline (whereas a 
gain was witnessed a week ago), volume of 
freight-car traffic has been moving irregu- 
larly in recent weeks, and it is by no means 
assured that the usual autumn peak in 
commodity movements has been reached 
and passed. 

Prices of raw materials are, in a 
number of important items, below the 
costs of production, although prices 
for finished goods do not fully reflect 
those declines. Consequently it is ap- 
parent that some companies are operat- 
ing at a larger margin of profit, although 
this gain in many cases is offset by 
curtailed sales volume. According to the 
various indices, living costs have been 
lowered somewhat. Looking at the pic- 
ture in its entirety, however, these gains 
to the consumer are more apparent than 
real when it is realized that unemploy- 
ment, wage reductions, and reduced 
working days per week are cutting into 
the total purchasing power of the working 
classes. Although some semblance of 
commodity price stabilization appears 
to have been achieved, declining security 
prices continue to be a disconcerting 
factor in the industrial situation with so 
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their cues as to the future from the action inves 
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The Credit Situation great 


FURTHER declines in broker's loans S 

find funds which had been loaned oy; 
for security purchases now being 
from New York by member banks of the 
Federal Reserve System and employed 
by the banks for purchase of Securities on 
their own account. Commercial demand 
for credit has shown considerable eXpan- 
sion this month, with commercial loan 
increasing for three successive weeks 
Gain of $61,000,000 for the week ended RI 
October 15 brings total increase for thre P 
weeks to $155,000,000, while in the same 
period last year there was a decline of 
$2,000,000 reflecting the business roca. 
sion which had already set in. Despite 
these gains, total commercial loans q 
October 15 were nearly a billion dollay 
below a year ago, and it does not appew 
that this factor yet furnishes grounds fy 
looking for any materially higher interest | 
rates in the immediate future. 

AAA 


New Construction 


ADDITIONAL gains in contracts let in 

the New York metropolitan area for 
the. first half of October afford ground 
for expecting similar increases for the 
country at large when these more con- 
prehensive figures are available. One of 
the most encouraging aspects of recent 
new construction figures is the fact that 
residential building is accounting fa 
more and more percentage of the total. 
Declines in residential building have been 
in evidence since 1928, and the smalle 
amount of this type of building in th 
past two years has gone far toward cor 
recting the over supply which then} )§0 
existed. It is difficult to place too much f 
emphasis upon a revival in the building 
industry, a field of activity which, in 
normal times, directly employs about 
2,500,000 workers with an additional 
2,000,000 engaged in producing and trans 
porting the materials. Consequently it be 
hooves us to watch carefully for evidence 
of sustained improvement in new building. 


aad 
Buyers and Sellers 


[DESPITE denials that any influence 
has been brought to bear on the out 
of-town banks to clear up their loan situ 
tion, the figures show that the factor 0 
persistent selling of securities on the patt 
of customers of those banks may Ur 
doubtedly be added to the other I 
tangible factors responsible for the recet! 
liquidation. 
As late as July 16, 1930, these loa 
were as high as $4,906,000,000 and at ti 
present level of $4,618,000,000 represel 
a reduction of approximately ur 
hundred million dollars. In the past J 
weeks, going back to the middle ot Sef 
tember when the recession in stock pr 
got under way, there has been @ rede 
tion of $245,000,000 in these loans. * 
it can be assumed that the provecm 
afforded in carrying these loans was Now 
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‘ r cent, this would represent 
tt ton of about one-half billion 
dollars of securities. From the beginning 
t the year New York City banks have 
: their loans on securities by 
and their investment by 
740. Since early in the year the 
of-town banks have added to theirown 
oeament account in other than gov- 
- ent securities about $516,000,000, 
a equivalent of the indicated extent 
of liquidation. Apparently their faith is 


ter in the future of the country than | 


- the ability of the individual to meet 
a obligations. This, too, is sufficient 


nfor the individual investor to avoid | 


tendency toward liquidation because 
of fear and fright. If these securities are 
desirable enough for the banks of the 
country they are good enough for the 
individual. 
AAA 


Relieving Unemployment 


RESIDENT HOOVER has taken ag- 
P ive measures to provide relief for 
our unemployed during the coming 
winter. From his Cabinet, he has ap- 
pointed @ committee to which Eugene 
Meyer, Chairman of the Federal Reserve 
Board, has been added. This committee 
will endeavor to cut away the red tape 
which is now keeping back public im- 
provement work and will get in touch 
with the various states in order to secure 
their cooperation. If building and road 
construction can be stirred up it would 
take up a considerable part of the present 
dack in employment. Industry has been 
asked to join in this relief work and the 
President has received assurances from 
its leaders that they will furnish all the 
assistance they can. There is consider- 
able construction of Federal and State 
works pending the release of funds with 
which to carry them on, and if that could 
be started without much delay this in- 
qreased labor and the earnings it would 
derive from it would put money into 
dreulation and stimulate buying. 


AAA 
Demand for Cotton 


MORE cotton is now being purchased 

for actual consumption than for 
speculative purposes. This is particu- 
larly noted in the textile trade, which, 
among the industries, seems to be making 
definite strides toward recovery. This 
increased activity has not yet brought 
much improvement in prices but this is 
expected to follow as demand expands. 
In the financial news received from 
England it is also shown that the cotton 
industry in Lancashire has become more 
ative. As cotton is one of our principal 
«ports the increased consumption is 
wepted as a reassuring sign of the 
approach of a price stability which may 
communicate itself to other important 
commodities. 

4A A 
Tariff Agitation 


WHENEVER an industry is not faring 
well, agitation usually sets in for a 


witmedy that a tariff might provide. The 
nif Mpression seems to prevail with us that 


the tariff can wield a magic wand over all 

iness and restore vitality to it. 
farmer felt it would and in response 
his plea Congress was called into 
ial session. But it brought no relief 


ig for the reason that it could not cure world 


Overproduction in farm staples. 
the oil and copper producers are 
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Ax rirreen MILE FALLS on the Connecticut 
River, the largest hydro-electric plant in New England 
now is in operation, adding over 200,000 horsepower to the 
hydro-electric resources of New England Power Association 
and increasing total installed hydro capacity of International 
Hydro-Electric System to over 1,000,000 horsepower. 


About half of the present output of Fifteen Mile Falls is 
sold to Edison Electric Illuminating Company of Boston; the 
balance supplements capacity required to meet increasing 
industrial, business and residential demands in the five New 
England states served by the Association. 


The contract with Edison Electric Illuminating Company 
covers one of the largest power sales ever made in New 
England. It is for renewable periods over a term of 
twenty years, and provides for the delivery of 100,000,000 
kilowatt hours during the first year, and 150,000,000 kilo- 
watt hours annually during the balance of the period, with 
reduced amounts during the last two years. 


New England Power Association, a direct subsidiary of 
International Hydro Electric System, is one of the principal 
units in the power and utility organization controlled by 
International Paper and Power Company. With power and 
utility assets of over $400,000,000, International Paper and 
Power Company is now an important factor in the utility 
field both in New England and in Canada and one of the 
largest hydro-electric producers in North America. 


Securities of International Paper and Power 
Company, International Hydro-Electric System, 
New England Power Association, Canadian 
Hydro-Electric Corporation and other companies 
comprising the “International Group” are held by 
over 70,000 investors in the United States, Ca 

and Great Britain. For information, consult your 
broker or write direct to 


INTERNATIONAL 


Paper and Power Securities, Inc. 


220 East 42nd Street, New York City 




































OCTOBER MAGAZINE ADVERTISING LINEAGE 











October Lineage 
(000 omitted) 


Ten Months Lineage 
(000 omitted) 









































1930 1929 % 1930 1929 % 
ALL MAGAZINES: 
SIND... s sine sb oiase-0 » oe 1,002 1,311 —23.0 9,928 11,790 —16.1 
PTS. <<. .ccesesbeseoass 746 843  —12.5 6,464 6,680 — 3.0 
Be PE, bv ccmw'beeeeeseexe 742 896 —17.1 7,819 8,082 — 3.7 
Total, 63 Magazines......... 2,480 3,050  —19.3 24,211 26,552 — 8.7 
BUTTERICK: (No ciphers omitted) (No ciphers omitted) 
Pe... cob en se bes 46,557 39,284 +15.3 383,954 337,933 +11.7 
CONDE NAST: 
ee 12,861 14,201 — 7.1 200,065 197,173 1.5 
House & Garden............-.. 74,088 106,662 -—30.1 717,731 949,871 —23.1 
REED: Cw each o n6% een es o> x 45,283 69,306 -—34.8 412,887 553,452 —25.4 
eae Leh any Keic keto 132,232 190,169 -—31.5 1,330,683 1,700,496 -—21.1 
CROWELL: 
American Magazine............ 35,790 42,336 —16.2 347,345 354,803 — 2.2 
Coliier’s Weekly ............... *91,379 *91,064 + 0.4 910,194 764,386 +19.7 
Women’s Home Companion.... 71,484 68,400 + 4.4 606,639 538,270 +11.2 
Pc. . uele bas ob eeweesn 198,653 201,800 — 1.4 1,864,178 1,657,459 +12.5 
CURTIS: 
Ladies’ Home Journal.......... 87,335 111,445 —19.5 826,517 834,168 — 0.9 
Saturday Evening Post......... 280,783 350,551 —20.0 2,921,966 3,086,128 — 5.1 
MME exert acne bow bn bose See 368,118 461,996  -—19.5 3,748,483 3,920,296 — 5.1 
HEARST: 
American Weekly............. *66,385 {80,844 -—18.5 762,538 725,435 + 4.1 
SSO Ee Te 39,918 146 — 9.0 373,205 370,098 + 0.8 
Good Housekeeping............ 80,93 94,527  —13.9 339 718,342 — 8.3 
eg eer ere 95,567 113,033  -—15.0 783,310 821,000 — 4.8 
. RS eee eee Lee ae was 282,802 332,550 -—15.1 2,583,392 2,634,875 — 1.7 
MACFADDEN: 
ee | en ea 11,526 13,990 -14.2 113,299 133,179 —15.4 
Physical Culture. ............. 15,225 20,964 -—28.5 154,436 199,386 —23.1 
True Detective Mysteries...... 15,979 15679 + 1.9 155,719 140,337 +10.7 
NE. ns cron sees 64 w0'% 42, 32,057 +34.3 322,593 290,269 +11.0 
Ph: cin seutvhbs ts eeu ce e's 85,594 82,690 + 3.3 746,047 763,171 — 2.2 
McCALL: 
SS Sa ee ere 1,559 2,179 —27.2 10,338 17,300 —41.1 
Re ae po 54,887 59,821 — 8.4 520,384 467,508 +10.6 
Nn chk wip a SN Sie pnie es 16,707 24,821 -—32.7 185,343 240,702 —23.2 
tn. ..:tkskeeeciusnar save 73,153 86,821 —16.0 716,065 725,510 — 1.3 
McGRAW-HILL: 
EE EK noo ceneneeoees RED” Gewains. wiper See i egaeeace lke bs 
OTHER MONTHLIES: 
Arts & Decoration............. 58,632 75,558 —22.6 530,250 574,812 — 7.0 
NS OS eee 41,313 63,774 -—35.9 411,815 567,293 —28.0 
Nation’s Busimess.............. 49,957 62,483 -—19.3 511,920 535,678 — 4.4 
Pictorial Review.............. 46,740 49,010 — 4.0 397,568 387,503 + 2.6 
OTHER WEEKLIES: 
RN aC a is on nwa eins *39,636 *41,436 — 4.8 393,917 464,598  —15.2 
ee ee ee ee *48,638 *67,899  -—27.9 562,690 707,463 —20.3 
ere eee .244 *113,391  —-—12.3 1,008,062 1,082,100 — 6.8 
MO cass is hs ah oh EEO ee see wks 486,195 188,878 — 3.3 851,678 660,038 +29.0 


*Four September issues. 


{Five September issues. 








Ep RAE KRESS 





‘urging an increase in the tariff on their 
products. Such request emanates mostly 
from the smaller producers. In these 
commodities tariff is less needed than 
curtailed production. Moreover, our 
oil and copper industries are heavily in- 
terested in foreign properties so that by 
increasing the tariff they would be taking 
money out of one pocket and putting it 
in the other. They would gain very 
little for their shareholders or for their 
industry. Increased tariffs tend only to 
isolate us further from foreign trade. We 
already have too much of that to warrant 
any more tinkering with the tariff. 








FIRE INSURANCE STOCKS 


concluded from page 11 











months of the year total losses amounted 
to $348,421,621 compared with $321,774,- 
536 in the corresponding period of last 
year, an increase of $26,647,085, or 8.28 
per cent. Generally speaking, therefore, 
underwriting operations of fire insurance 


26 


companies for 1930 will not make a 
favorable comparison with the past three 
years. 

Fire insurance companies are often 
likened to investment trusts, and rightly 
so, since profits from investment opera- 
tions in the past few years have over- 
balanced relatively poor underwriting 
results. In fact, this source of earnings is 
one of the main reasons for the con- 
tinued existence of companies who care 
little for the insurance business as long 
as they obtain sufficient funds to operate 
in the stock market. As stated above, 
investment operations yield three sources 
of revenue: income on _ investments, 
realized profits, and appreciation in the 
value of security holdings. Actual -in- 
come from investments (interest, dividend 
and rents) constitutes a major and, in 
most cases, a stable source of revenue. 
Those companies which have a large 
proportion of bonds, preferred stocks 
and real estate mortgages in their port- 
folios report very steady results under this 
heading, which is especially significant 
when considering the safety of the divi- 





dend or the possibility of an ; 
However, a large number of cone 
have the greater portion of their ‘ai 
funds in common stocks and their Vested 
is subject, therefore, to more —_ 
In the case of such companies 1939 ; 
come from investments will 4 
show a decline from the past toga 
reflecting the omission and reduction 
dividends on numerous common . 
It is quite possible that some of 
smaller companies will see fit to 

or omit their dividends, but the 
organizations, which have been abl 
build up substantial reserves in the 4 
few years, will probably Continue diy, 
dends at the present rate. 

Unlike the investment trusts, g 
number of fire insurance companies have 
been in operation for several years and 
their common stock investments were 


obtained, in a number of instances, ae 


prices even below those now preyaijj 
It would, of course, be possible to 
profits on such holdings and thus make 
1930 results appear much better. It is 
extremely unlikely that this p 

will be followed, although there js ») 
doubt but that some switching from com. 
mon stocks to bonds has been in progres, 
In fact, recent weakness in the junior 
issues of such rails as Atchison, New Yor 
Central, and Union Pacific has bey 
attributed to selling on the part of ip. 
surance companies. On the other han 
there is little doubt but that a large 
proportion of common stock investments 
are currently selling below cost ani 
generally speaking, realized profits yil 
not be as substantial as in the past tw 
years. 

Under State laws insurance companie 
are required to adjust their surplus x. 
count to the market value of their security 
holdings with the result that this account, 
with minor exceptions, has shown pm. 
ressive increases over the past few year. 
The June 30 balance sheets of the 
majority of companies show a rathe 
large decline in surplus from that reported 
on December 31, 1929, and from presen! 
indications the December, 1930, balane 
sheets will show surplus even lower. 








Outlook Unpromising 





The conclusion drawn from thes 
factors is that 1930 has not been 
profitable year for fire insurance com 
panies and that the near-term outlook i 
by no means favorable. Until the anm 
statements are available it is impossible tt 
tell how each individual situation is faring 
and recommendations would not, there 
fore, be wise at this time. It must! 
borne in mind, however, that insurane 
is based on the mathematical law 0 
probability and while there are fim 
when, in the case of fire insurance, 0 
flagrations are above normal, coni 
wise there are periods when these 
below the average and over a period 
years the well managed insurance cD 
pany does not lose. The same la 
applies to investment operations; sell 
ties of sound companies operating ! 
countries as progressive as the Unit 
States, with few exceptions prove 
profitable when held over a 
years. It is not necessary, therefor, 
neglect entirely the fire insurance sv 
but holdings are best confined to # 
companies which have shown good unt 
writing profits over a period of time® 
whose managements have shown ability 
the investment field. 
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i Outstanding during the period. 
represents an increase of 50 per cent over | 
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Hoover is scheduled to press a 

button that will officially open the 
new $25,000,000 Detroit & Canada 
Tunnel, linking Detroit and Windsor, 
Ontario. Originally planned for a 36- 
month construction project, the work 
has been completed in 29 months at a 
gost said to be about 10 per cent under 
the original estimate. The tunnel has 
heen financed by $8,500,000 first mort- 

bonds, a like amount of debentures 
and an issue of common stock, amount- 
ing in the aggregate to about $25,000,000. 
Trafic between Detroit and Windsor has 
been gaining rapidly for years, the in- 
crease in the first half of 1930 amounting 
to 2644 per cent over the same period 
of 1929. On the basis of estimates made 
by engineers in 1928, the company will 
earn about $3,000,000 a year from tolls. 
This estimate was based on the calcula- 
tion that the tunnel would attract 40 
per cent of the normal trans-river vehicu- 
lar traffic and about 10 per cent of the 
normal automobile tourist traffic which 
exists between the two cities. 


()' NOVEMBER 1, 1930, President 


AAA 


The precedent which Cities Service has 
established of showing increased earnings 
for each consecutive twelve-month period 
was maintained for the twelve months 
ended September 30, 1930, when net 
earnings were reported at $58,130,186, 
equivalent to $1.46 per share of common 
stock, based on the average number of 
shares outstanding during the year. This 
represents an increase of 63 per cent over 
the previous year when earnings amounted 


“§ to $1.13 per common share. The regular 


monthly dividend of 214 cents per share 
in cash and 14 of 1 per cent in stock has 
been declared payable December 1 to 
stockholders of record November 13. 


AAA 


Continued improvement in earning 
power of Brooklyn-Manhattan Transit re- 
sulting from increased patronage of its 
lines and reduction of operating costs, is 
revealed by earnings statement covering 


14 the quarter ended September 30, 1930. 


After all charges net income amounted 
to $1,612,567, equivalent to $1.61 per 
share of common, an increase of 17 per 
cent over earnings in the corresponding 


quarter of 1929 when $1.30 per share was 
shown. 
AAA 


Reflecting in part the acquisition of 
additional properties and higher operating 
eliciency of established units, American 

mmonwealths Power Corporation re- 
ported a marked increase in net earnings 
for the year ended September 30, 1930. 
For the twelve months ended on that 
date net income before depreciation, 
Federal taxes, ete., amounted to $4,633,- 
369, equal to $2.67 per share of class A 
and B common based on average amount 
This 


the 1929 total of $3,093,354. The com- 
OCTOBER 29, 1930 











The Good Stocks are Coming 
Back ~ They Always Have 


GEORGIA mountaineer was sit- 

ting on a rail fence whittling in a 
drenching rain that had lasted for 
several weeks. A passing traveler hailed 
him with, “Hey, mister, ain’t it ever 
gonna stop rainin’?’’ “‘Waal, stranger,” 
drawled the native in reply, “it always 
has.” 

‘And that’s the answer to the dis- 
couraged ones who ask, “Is the busi- 
ness slump ever going to stop?” “‘Is the 
bear market ever going to end?” IT 
ALWAYS HAS. And what’s more, the 
deepest gloom, often, has just preceded 
the turn. When professional pessimists 
resort to throwing a scare about bro- 
kers’ loans when they were down to the 
lowest total since early in 1927, it’s 
time to take fresh courage. It is lack of 
patience, lack of confidence, lack of 
information that makes people need- 
lessly sacrifice seasoned securities in 
times like these. 

Before you decide to hold, sell or buy 
securities get the facts about the con- 
stantly changing business and financial 
situation from a recognized authority 
like THE WALLSTREET JOURNAL. 


A separate bulletin called ““Corpora- 
tion Earnings,” which tabulates and 
compares hundreds of current earnings 
reports each month, is also proving an 
invaluable aid in determining business 
trends and appraising security values. 

Right now you may need more 
information on the following: 
Esounetonaie R.R. “Business at a Glance” 


rigley (Wkly. Statisticsof Business) 
Allegheny Gas “Computing D-J Averages” 
Am. Steel Foundries 33-Year Chart of 


Packard Motor Dow-Jones Stock Averages 
Gregory King’s 15-Year Chart of 
Law of Wheat Prices Dow-Jones Bond Averages 

Check any four reports on above you want 
FREE with $3 trial subscription offer of THE 
WALL STREET JOURNAL to NEW sub- 
scribers only: 


3 MONTHS’ TRIAL—NEXT 75 ISSUES $3 
Regular price $6 for 3 months 

Please send 3 months’ trial of The Wall Street 
Journal (daily) for $3—half regular price. Include 
4 reports checked above, also Booklet, ‘‘Ten Rules 
for Investors,”’ also latest issue of ‘Corporation 
Earnings,’ Bulletin summarizing and comparing 
nearly 400 earnings reports issued last month. I am 
@NEW subscriber. 


Name 


Address...... 











Ask for Free Sample Copies—No Obligation 


THE WALL STh 





Published Daily by 


EET JOURNAL 


Dow,Jones & Co. 


Electric Page News-Printers in Over 100 Cities 


44 Broad Street 


Dept. A-18 


New York City 


EA A I I I Ln LS 





: 


{| Has the market now made bottom? What 


Buy, Hold, Sell 
Gen. Motors ? 





WHEN WILL THE 
MARKET TURN? 


United Corp. ? 





can halt further liquidation in stocks? Our 


latest market forecast analyzes this, soundly, also covers these stocks, whether to 


or Exchange— 
Gold Dust ? 


Stand. Brands? Otis Elev. ? Stand. Oil N. J.? 
Fox Film ? Amer. Can. ? Int. Telephone ? 
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pany is rapidly expanding its interests in 
the gas industry, having recently acquired 
control of Dominion Gas & Electric 
Company. 


AAA 


At current prices American Superpower 
is selling to yield over 7 per cent on 
the $1 a share dividend paid this year. 
Once one of the leading speculative 
favorites on the Curb, the shares are 
now selling at about the equivalent of 
the 1928 low for the old stock before 
the split-up. The company’s holdings 
assure it an attractive future with a re- 
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turn to prosperous business conditions. 























Dividends Detlered 








Pe- Pay- Hidrs. 
Company Rate riod able Record 
Allis Chalmers Mfg............ 75¢ Nov. 15 Oct. 24 
Aap: CHR G6. 625.0000. 805008e Dec. 31 Dec. 12 
REED. . «cccascascewescd 50c BM Nov.15 Nov. 5 
ae Se 50c Q Jan. 1 Dec. 13 
Angle Steel Stool. ............. 20c Q Oct. 15 Oct. 1 
a Sere 50ec Q Oct. 10 Oct. 1 
Batchelder, Snyder, Dorr & Doe 
HN eR NRE” $2 Q Nov. 3 Oct. 21 
ee eer $1.50 Q Nov.15 Oct. 31 
SS Serer 1.50 Q Nov.15 Oct. 31 
Bessemer Limestone & Cement, 
See Notiveg hen se Sak 75¢ Q Nov. 1 Oct. 20 
Blauner’s, Inc..........-..... 50c Q Nov.15 Nov. 1 
as sl bs knoe nero 75c Q Nov.15 Nov. 1 
Bower Roller Bear............. 25¢ Q Dec. 1 Nov. 14 
British Type Inv.,A............ 9¢ BM Dec. 1 Nov. 1 
Bohack HC) Aa 6214c 8 Nov. 1 Oct. 15 
Buckeye St. Cast............ 62l4c Nov. 1 Oct. 24 
uckeye Pipe Line.......... $1 Q Dec. 15 Nov, 21 
ESR Hr $2 Q Nov.15 Oct. 30 
Can. Am. Pb. Srv.,A......... 433%4¢ Q Nov.15 Oct. 25 
IEE. os nccesbavcky 2%e M Dec. 1 Nov. 13 
| ASE Ee M Dec. 1 Nov. 13 
EERE AAR Seas 50c M Dec. 1 Nov. 13 
SE bh ttsdscdbenseseen 5c M Dec. 1 Nov. 13 
CIID, 6.0 ssn te dwansccot 50c Q Nov. 1 Oct. 23 
CRREIIEE Seis ds2ieccsccssse 25 Q Nov. 1 Oct. 20 
ee 50c Q Nov.15 Nov. 1 
LY Serer $1.75 Q Nov.15 Nov. 1 
Empire Pub. Serv.,A........-- 45¢ Q Nov.15 Oct. 25 
Fed. Knit Mills............. 62%c Q Nov. 1 Oct. 15 
Fed Water Serv. A..........-.- 60c Q Dec. 1 Nov. 3 
Franklin Telgraph........... $1.25 SA Nov. 1 Oct. 15 
Ga Pwr. & Lt., pf. .........-- $1.50 Q Nov.15 Oct. 30 
Genl Outdoor Adv., A....... $1 Q Nov. 15 Nov, 5 
Gillette Safety Razor........... $1 Q Jan. 3 Dec. 3 
Great Lakes & Dock... .25c 8 Nov. 15 Nov. 5 
Guardian Fire Assur.........-. 50c Nov. 1 Oct. 23 
OS a 50c Q Oct. 31 Oct. 24 
Hamilton Bridge............-. 50c Q Nov. 1 Oct. 22 
Hamilton Watch.............- 15¢c Q Nov. 29 Nov. 10 
Hammermill Paper..........-.. 25¢ Q Nov.15 Oct. 31 
Hollingter Cons. Gold Mines.....5¢ M Nov. 4 Oct. 21 
Houston L.& P. 7% pf....... $1.75 Q Nov. 1 Oct. 15 
SE CS nance nnccecae $1.50 Q Nov. 1 Oct. 15 
Hormel (G. A.) & Co........... 50e Q Nov.15 Nov. 1 
ok ae $1.50 Q Nov.15 Nov. 1 
a 1 SS eee 60c Q Dec. 1 Nov. 14 
LG chk cwenee ue eain 50c Q Dec. 1 Nov. 14 
Intertype Corp.............--- 50e Q Nov.15 Oct. 31 
Keyes Fibre, Cl. A..........+-+ 75¢ Q Nov. 1 Oct. 20 
Kinney (G.R.) Co.........-.-- 25¢ Q Jan. 2 Dec. 15 
Klein (D. Emil) Co............ 25 Q Jan. 2 Dec. 20 
Komp Film Labor...........--- lc M Nov. 1 Oct. 25 
Loew's £6.50 pf..........-. $1.624% Q Nov.15 Oct. 31 
Majestic Royalty............ 14% M Nov. 1 Oct. 25 
McIntyre PoreM..........--- 25¢ Q Dec. 1 Nov. 1 
Moore Dp. Fg.Co.,A....-.-- $1.50 Q Nov. 1 Oct. 15 
Mohawk Mining............-- 25c .. Nov.29 Oct. 31 
Merritt, Ch. & Scott........... 40c Q Dec. 1 Nov. 15 
oni 5p 0en sine $1.6246 Q Dec. 1 Nov. 15 
Minn. Moline P.Imp...... $1.624% Q Nov.15 Nov. 1 
Munsi PCa cost ore 75c Q Dec. 1 Nov. 12 
Nat. Bellas Hess pf........... $1.75 Q Dec. 1 Nov. 20 
New Orleans, Tex. & Mex. Ry..$1.75 Q Nov. 29 Nov. 14 
No. Am. Inv. Corp..........- $1.25 Q Nov.20 Oct. 31 
I ae 75¢ Q Jan. 2 Dec. 5 
N.A. UtilS. istpf..........: $1.50 Q Dec. 15 Dec. 1 
Old Colony Inv. Tr............ 40¢ Q Nov.15 Nov. 1 
Owens-Illinois Glass. .......... 75c Q Nov.15 Oct. 30 
ee eS eee. 624%4¢ Q Nov.15 Nov. 1 
Parmelee Transptn............. 5c M Nov. 10 Oct. 31 
Peck Bros. & Co..........-.- 87%e Q Nov. 15 Oct. 31 
Pitney Bowes Post. M........... 5c Q Nov. 1 Oct. 24 
Printing Machine Co............ $2 Q Oct. 15 Oct. 13 
Procter & Gamble............. 60c Q Nov.15 Oct. 25 
OS eee $1 Q Nov.15 Oct 24 
Public Investing............... 25e Q Dec. 15 Nov 15 
Peabody Coal pf............ $1.50 Q Nov. 1 Oct. 20 
Pierce-Arrow M. pf.......... $1.50 Q Dec. 1 Nov. 10 
Producing Oil Roy............. 100 M Nov. 15 Oct. 31 
Pure Oil544%pf..........-- $1.25 .. Jan. 2 Dec. 10 
SOOT. G chick o's een oer enn $1.50 Q Jan. 2 Dec. 10 
ES nip theccnsvorks $2 Q Jan. 2 Dec. 10 
ENG os. i's's su bab wdaned $1 Q Nov.13 Oct. 16 
Reymer & Bros.............-. 25c Q Nov.15 Nov. 1 
Royal Mangmt,A.............. 7c M Nov. 1 Oct. 20 
| See SSR ane er 7c M Nov. 1 Oct. 20 
Scotten DillonCo.............. 30c Q Nov.15 Nov. 7 
ae eee ere 10e Q Nov. 1 Oct. 22 
OS Sa aaa R eR aare ' 35c Q Nov. 1 Oct, 20 
Sinclair Cons. Oil pf............. $2 Q Nov.15 Nov. 1 
CE ieccninennssncanamne 50c Q Dec. 15 Nov. 15 
Skinner Organ.............. 62%c Q Nov. 1 Oct. 25 
_ (C=) 7. Sa 40¢ Q Nov.15 Oct. 30 
Strand Corp.Inc.............. 10c Q Nov. 1 Oct. 20 
St. Louis Car Co. pf.......... $1.75 Q Nov. 1 Oct. 25 
St. Paul Fire& M.I.......... $1.25 Q Oct. 17 Oct. 12 
Schettler Drug, A., pf........ 1i%e M Nov.15 Oct. 31 
Spitzer Props pf............. 14% Q Oct. 26 Sept. 30 
SEC es cbsconoe cones ee 25c Q Dec. 15 Nov. 25 
NI icc 5s ats'n <5 dak sen 60c Q Nov. 1 Oct. 22 
Trunz Pork Stores............. 40c Q Nov.11 Oct. 31 
| RE a eee $2 Q Nov. 1 Oct. 20 
eos btie eat eee $1.75 Q Nov. 1 Oct. 20 
NS ee eee 30c Q Jan. 18 Dec. 26 
Turner Tan Mach............. 30ec Q Nov. 1 Oct. 25 
United Milk Co................ 6¢ M Nov.10 Nov. 1 
U.S. Radiator Corp............ 50c Q Oct. 15 Oct. 1 
Va-Car Ch. pr. pf............ $1.75 3 Dec. 1 Nov. 14 
Western Air Express........... Nov. 1 Oct. 20 
Williams (R.C.) &Co,......... 35c Q Nov. 1 Oct. 26 
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Prince & Whitely Trading 
Issues Report 


Partners of Prince & Whitely have re- 
signed as officers and directors of the 
trading company and a new board has 
been elected consisting of well known 
financiers and industrialists. The new 
president is Philip DeRonde, president 
of the Hibernia Trust Company, and 
among the other directors are Matthew 
C. Brush, president of the American 
International Corporation, and George K. 
Morrow, chairman of the Gold Dust 
Company. The new board will attempt 
a ‘‘eonservative rehabilitation of the 
corporation’s affairs.” Under the rules 
of the New York Stock Exchange, the 
name of the company will be changed but 
no decision as to the new title has as yet 
been made. 

An audited report of the corporation’s 
position as of October 16 shows that it is 
heavily interested in the stocks of those 
companies which were identified with 
the brokerage house. Among the hold- 
ings having a ready market arelarge blocks 
of Atlas Stores common stock, Hahn 
Department Stores common and pre- 
ferred, Kelvinator common, National 
Dairy Products common, L. A. Young 
Spring & Wire common and Greenfield 
Tap & Die common. The company also 
has investments in Chicago Pneumatic 
Tool preferred, International Telephone 
& Telegraph common, International 
Nickel common, Chase National Bank, 
Irving Trust Company, Manhattan Com- 
pany, and National City Bank. The 
market value of the securities that have 
a ready market amounted to $4,641,910 
on October 16, while those stocks that 
have no listed market and whose value 
is not readily ascertainable are carried 
on the books at $3,711,661. The report 
also shows that the company holds a 
promissory note for $1,500,000 of J. M. 
Hoyt & Company, endorsed by all the 
partners of the firm of Prince & Whitely. 
Mr. Hoyt is the senior partner of that 
firm. In addition, the company has notes 
and other miscellaneous accounts carried 
on the books at $1,098,589. The value of 
these assets is not, however, immediately 
ascertainable. Cash in the bank totaled 
$977,368. As of October 9, the day that 
the receiver was appointed for the 
brokerage house, the trading company 
owed the firm $3,600,000 for securities 
purchased, which amount was secured by 
collateral having a market value of 
$5,550,000 and also shares of the corpora- 
tion’s own preferred stock, the difference 
of $1,950,000 representing a claim against 
the firm. Prince & Whitely also holds 
for the account of the corporation secu- 
rities which had a market value at the 
time of the report of $262,545 and addi- 
tional securities which have no ready 
market with a book valuation of $1,483,- 
992. It is impossible to make any ac- 
curate estimate of the liquidating value 
of the company’s 186,610 shares of pre- 
ferred and 856,000 shares of common 


SS 


stock at this time. It appears ; 

able, however, that the company all ; 
liquidated, and operations will apparent 
be continued by the new board y 
directors. The showing of assets reveals 
the fact that the investment trust wag 
used largely to exploit the brokerage 
firm’s own financing. 


Lehman Corporation 
Reports Assets 


Net asset value of Lehman Corporation 
common stock on October 10 was $9249 
a share. On June 30, last, the liquidating 
value was $89.86 and on December 3j 
1929, $91.54 a share. 


Sterling Securities 
Assets O 


Company, a general management type 
of investment trust, reports net assets of 
$26,366,740 on September 30 which js 
equal to $2.49 a share on the class 4 
stock compared with $6.26 a share m 
June 30, last, and $10.67 a share on De 
cember 31, 1929. As of September 3), 
company’s investments had a market 
value of $8,925,644 below cost compared 
with unrealized depreciation of $6,593. 
079 on June 30. Net income for the nine 
months ended September 30, amounted 
to $1,306,349, including profit on sale of 
securities amounting to $572,485. Cash 
and call loans amounted to $2,829,539 on 
September 30. 


Shawmut Association 
Strong in Cash 


The statement of this investment trust 
for the September quarter shows an it- 
crease in cash from $1,700,000 on June 
30 to $2,059,496 on September 30. Bond 
investments showed a slight increase while 
holdings of public utility and industrial 
stocks were reduced. Cash, call loans 
and bonds amounted to 44.55 per cent of 


the trust’s total assets. Net asset value 
of the stock was $22.13 a share on Sep 
tember 30 compared with $23.14 a share 
on June 30 and $23.85 a share o 
March 31. 

American International’s 

Earnings 


The earnings report of this investment 
company for the three months ended 
September 30 shows net income of $413; 
180, equal to approximately 40 cents 4 
share on the common stock. Of the total 
income, before charges, of $953,334 prt 
tically half,or $403,453 represented reallZ 
profits. Total income for the first me 
months amounted to $4,881,622, including 
$3,069,168 profit on sale of securilits 
After deducting expenses, taxes and it 
terest, net income was $3,082,408, or $2.% 
a share based on 1,040,152 shares out 
standing. For the first nine months d 
1929 net income was equal to $3.08 
share. The company does not make pib 
lic the market value of its holdings 
except in the annual report, and it® 
impossible to determine the current 
liquidating value. 
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HE following tabulation of corporate earnings is a feature which appears 
weekly in The Financial World. In addition to enabling investors to check 
the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 
issue of The Financial World’s Appraisals. Unless otherwise stated, per share 
earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. Per share earnings are given for common 
stock after preferred dividend requirements, if any. 
1 

__—— Three Months terns reek Coal 682,230 2,254,555 | —~ 12 Mos. Ended June 30 

Brooklyn-Manhattan Transit perahare........ 2.60 3.54 | A. P. W. Paper 
=. 1,612,567 1,376,124 | Johns Manville is ies wget 213,349 95,610 
persuare..-. +++ 1.61 1.30 eS vege 2,943,027 5,522,396 pershare........ ........ 0.61 
Brooklyn & ——— Transit pershare........ 3.40 6.84 | International Agricultural Chemical 
my 538,026 564,099 | Kimberly Clark NBs one paid oasis 1,526,176 1,116,617 
pershare....---- 0.23 0.35 Met oo veeeeees 2,566,832 2,628,796 pershare........ 1.83 0.92 

pershare........ 4.23 4.35 
Six Months —————— | Klein(Emil D) 12 Months Ended July 31 —— 
ieee | |, Enea meesss 5 ine a Tri Utilities 

Beatrice Crea — EE : ee cat aie wea ae a ee 

2,166,206 1,328,188 aan 
ee co oe ’ 5 ’ ’ persnare:....... PRAM he ecoy ig 
pershare..... +: et ome en ee os. ... | Waukesha Motor Co, 

Continental S Stee per share........ Be wésecce CRBS +2 bees 450,579 1,801,952 
Ae ae a sei p> repaenes Lehi igh Valley Coal sin ii pershare........ 4.50 18.02 

8 ess. le PS eee hed 1 he taney oa net ee ee ee ee ee ey ’ *. 

Phillip. Morris ane +. See... .--- nil 0.13 12 Months Ended Aug. 31 —— 
net. . ee £195,396 63,33 Loose Wiles Biscuit Amer. Window Glass Co. 

NSE agent 1,576,924 ge) Se -..--+~->- d893,575 4,380 

——_—_ Eight Months —————— eek cans Heeenees 2.73 3.16 Arkansas Power & Light ons Wenewee 

ieht nage me ks Le ee 2 ee ee ens oe ne {2,907,147 2,647,130 
a ie ee eae x1 Ay gies ates - soto coves ‘a , aa $804,896 2,592,576 Bangor Hydro-Electric | ' 
Dees ara 2. i giistines athieson a as crane den tah ,352 759,98 
preare ME owes 1,597,462 1,726,904 | Carolina Pr. & Lt. ° 
. pershare........ : 2. a ere ee ,413,912 3,517,975 
Nine Months Se Midland Steel Products Central Arizona Lt. r. ‘ 

Artloom Corp. __ Ser ceeaeatee f1,391,671 — £3,229,275 a OE 41,216,056 {973,771 
iam 34,920 327,380 McIntyre Porcupine piline Pr “Be -s anal Pgtatarepbimaat |. Se ate atte 
pershare........ nil oar a eee $1,026,276 $939,542 —- "$2,089,260 —-$2.176.613 

Asso. Investment Co. ea Hill Publishing F a ral Light & T sgt 

™ ederal Light & Traction 
See 766,004 738,363 Ree ere 1,572,848 1,742,955 net 2,339,621 2.238.720 
pershare........ 8.72 8.37 pershare......,.- 2.62 2.90 wedeces Water Service’ ie 

Atlantic Refining Muller Wholesale Drug MODES 5 6 aici a ghake as ° 3,149,875 3,095,772 
. 4,844,000 13,687,000 ee Poe F £50,660 £47,094 oy ‘ 2.95 3.03 
peanare........ 1.80 5.48 | Pierce-Arrow Motors Hancock Oil 

Barker Bros. Sie ene pins 1,308,748 2,456,673 net......... bees | rr 
MS. ;.......° $170,474 $363, 664  Y Saaeeenee 2.00 3.89 Idaho P: &B...... PPE 6 ow nngave 
per share air in’ 6.8) 0. 20 1.49 Ross Gear & Tool ano rower tl 438 853 1 279 854 

Seapeer I paentane & Cement I a ooh alo uatat soe 283,390 533,747 | .o " ie Flour Mill . : — 

gi eas our Mills 
net... 316,542 332,466 DOP GRATE. oo sso es 1.89 3.56 t 

ee ane 1,127,436 2,381,741 
a 2.04 2.19 | Scott Paper pershare........ 13.16 29.89 

Bickford’s Inc. M8 cap oes nds . 753,526 692,216 — Power & Lt. 

MGs. c> ss. a 445,988 341,947 pershare........ 3.96 2 a ae) Se ee 13,086,784 = en 848 
pershare........ 1.39 0.97 Seagrave Corp. Walker (Hiram) Gooderham & Wor 

Bing & Bing ne £75,116 222,822 EEE RE £2,757 ,164 fa. 17 668 

Weseues Oil & Snowdrift 
573,392 1,413,999 a IS Givi cie sc0i5 | Aehasieeicws 1.41 aan 3,208, A20 
bau & Stratton Southern California Edison ae oo: OR 
| 822,466 1,254,912 net...........-.- $15,394,853 $15,253,222 | western Massachusetts Companies 
Dershare veteeeee 2.74 4.18 | Straus Investing (S. W.) RGR de eeete: 3,871,484 13,864,084 

Castle (A. M.) Co. An ees | Aes 
| 352,204 666,402 pershare........ Ds  <<uaans : 12 Months Ended Sept. 30 
Pershare........ 2.93 5.55 | Symington Alpha Portland Cement 

Chicago Pneumatic Tool SS ai isles eg" 208,420 192,494 ee 1,280 yd 1,989,345 
Se 448,523 1,057,512 por share. ...... 1.04 0.96 pershare.. ...... 
perahare........ $ mer. Power ig 

Gincinnati Advertising sore | BObaweeree sree 262,891 243,376 | , net............. {1,009,775 951,619 

SR sek. s.. £189,293 sea,700. | -amere 2222022 1.15 1.06 Asso. Gas & Electric he welhtue 

Ph of Wheat Transue & Williams Pen Hoe Ill. Public Service 10,668,788 

= ha eens 1 oe net. er taees ate £376,603 a Sa sabia tice 4,243,155 13,882,649 
See s R DORE cee. + ||. Coen aae Commonwealth Edison ee 
bg Publishing Trico Products CO RRS Be ae ae 16,905,974 15,659,389 

Se 16,227,769 16,530,417 Meir tin eligi eidte-0 1,573,005 1,813,984 pershare........ 11.90 
Sekar ae ; 6.39 6.56 Sg. re 4.19 5.37 — Edison ~~ 
Dominion Sto Pork St : Slip at pega 478,535 13,618,955 
ae “sl 348,000 ii wiie'g ce 151,784 215,994 per share........ 9,04 12.87 
FOE pees, 1.51 Kansas City Pr. & Lt. 
ie ee  hetawn es pershare........ 2.16 ont 4,089,199 3 

Fairbanks Company United Biscuit aR RLS EOE i a 

a. 1 ABO P a | aan tes MRC onc ark ey 0's <0 eats —_— Wate os a . 280,912 1,115,981 
Reece: pershare........ : . wahere, <<... Pg Pee ee 

Fyr-Fyter U. S. Leather Seaeuminenin Dixie Cement = 
ae Ege va bi > esis aoe ae net —_——_ 1,820,829 , mae, ag ea) eae me ,192 686,072 

eee j crn a pershare........ ites ae eoures as Light oke 

Gardner Denver Waldorf System pone aia aa ota Wael ata 6, ek 685 6,611,351 
5,45... 720,368 a 1 eee 856,251 811,529 rshare........ 11.28 11.67 
per share. Public Service North. Ill. 

Beas Na ta 3.24 5.20 aoe share.... 1.78 1,68 
Hanna (M.A.) ian soosrin | Wiley (Wan fa ices sa Reb gccctee ,750,449 6,578,668 
EES cs 6 60.0 5, ,028,715 eR arare A A ’ :912 ieee te er ee eo ees 
Geahas - ae 1.05 2.25 = GNMG. 60 ck. 4.52 4.33 Sioux or ae: *: meee 1,285,080 $1,121,166 
Harbleon- Walker Batcoconties " Wessinghemes wenn oua.006 cmceueues DUGG. ios ce. feasted Co see aes 
 . 324, ,935,000 MiSs ip tccienveniss . 544,21 
aie ee 2.21 2.64 a per — = see ro 4.25 7.32 12 Weeks Ending Sept. 90 — 
nance wand pring re 
ie... ess 2,939,869 atrions 2°: Wek: chee uss 1,301,538 sivas | Oe rt Se os 96.488 
Howe Sound oH share. ....... 506 1°. Socials... an a 
SS 1,639,155 2,959,001 | Zonite Products 

_weshare ee a. 3's 3.30 5.96 “ERE ie RS ON. css AO Weeks Ended Oct. 4 

upp Motors per share........ yo ie NS SSS Coshmindite tenis ; 
ae 105,672 3,237,441 net 923,473 624,774 

_rihare Bh ss « 0.07 2.25 Eleven Months ene oo 5S eee "hana Ss 

“sarleke Iron Duval Texas Sulphur Purity Bakeries 
on a 1,649,650 1,641,234 leo 665500508 3 a iiss pat ee ae 3,299,404 4,261,806 

ae 0.82 0.82 pershare........ aise nema epee per share........ 4.10 5.29 
&—Deficit f—Before Federal Taxes t Before Depreciation 
—$——— = — _—_——__ — ae 
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4 Abbott Laboratories —" 


At special meeting of stockholders it was 
voted to increase the authorized capital 
stock to 200,000 shares from 150,000 
shares and to add two members to the 
directorate. Company has been doing 
rather well this year in spite of a slight 
recession in the drug products industry. 
Net for the first half equaled $2.12 a 
share against $1.97 a share in the similar 
period of 1929 and as a result an extra 
cash dividend of 1214 cents was recently 
declared payable on November 1. The 
present annual rate is $2.50 a share. 


4 American Depart. Stores ‘‘C” 


Company has decreased inventories by 50 
per cent during the past year, according 
to official statement. Net profits for 
the six months ended August 31, 1930, 
were ten times greater than actual oper- 
ations in the stores a year ago despite the 








True Earnings 


What have stock dividends and split- 
ups done to per share earning power in 
the last six years? 


A portrayal of the real per share earnings and 
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decline which has taken place in com- 
modity prices this year. New manage- 
ment in the situation has apparently 
aided in bringing about a turn for the 
better in the affairs of the company. The 
company is now entering its most profit- 
able season of the year. 


4 Art Metal Works “Cc” 


Directors have omitted the dividend 
due at this time on the common stock. 
Last quarterly payment of 25 cents was 
declared payable August 1, 1930. The 
action was taken to conserve the com- 
pany’s strong cash position. Business 
has taken a turn for the better since 
August, with October volume thus far 
reported to be 87.3 per cent ahead of 
October, 1929. Company is large manu- 
facturer of ecclesiastical goods and 
numerous novelties, including the ‘‘Ron- 
son’”’ cigar lighter, for which there is a 
good demand around the Christmas 
holiday season. 


4 Bellanca Aircraft ed 


Company has been making steady prog- 
ress this year despite slump in the 
aviation industry. Sales for the first 
nine months of this year totaled 44 
planes valued at $694,966, as compared 
with sales of $564,168 for the full year of 
1929. Outside of Stinson Aircraft, the 
Auburn Automobile subsidiary, Bellanca 


is the only commercial producer whose’ 


1930 sales have exceeded 1929. 


4 Bunte Bros. “Dp” 


Lower prices for sugar and cocoa have 
evidently not bolstered the profit margin 
of this candy manufacturer, as directors 
took no action on the quarterly dividend 
due on the common stock at this time. 
The last previous quarterly dividend of 
50 cents was paid August 1, 1930. 


4 Canadian Marconi “Dp” 


In spite of a general business depression 
in Canada, the company is reported to 
be making progress in both its manu- 
facturing and communications divisions. 
Improvement in radio set sales is at- 
tributed partly to an extensive advertis- 
ing campaign, and to a tariff advantage 
over American manufacturers. 


4 Charis of 
Manufacturer and house-to-house dis- 


tributor of women’s undergarments has 
declared another extra dividend of 25 


—_—_=s 


cents with the regular quarterly diy; 

of 50 cents due at this time. Conant 
earnings are running ahead of those of a 
year ago when the equivalent of $5.28 
a share was reported, and it is believed 
that the shares will be placed on a 

$3 annual basis soon after the close of the 
year. 


4 Detroit Aircraft “en 


Company reports an increase in busines 
for October, having sold 10 planes in the 
first ten days of the month. During the 
past month orders totaling over $50,0)) 
have been received for shipment to foreign 
countries. 


4 Flintkote ra 


Regular quarterly dividend meeting of di. 
rectors was adjourned until later in the 
month, due to the lack of a quorum. Asa 
result no action can be taken on the rg. 
ular quarterly dividend of 371% cents, 
share on the common stock which was pay- 
able on October 15. Company reports that 
volume of business and profits sinc 
April, 1930, have shown consistent in- 
provement. It is expected that small 
volume which obtained in the early part 
of the year will be offset by larger volume 
in the last few months. While th 
roofing industry has been operating ona 
lower volume than in 1929 it is on a mor 
stabilized basis, there having been thre 
price advances in the trade during the 
past ten months. 


4 International Petroleum “B” 


Price of the stock has reflected the 
pessimism toward the oils at this time. 
Reassurances of the company’s President, 
with regard to the security of the present 
$1 annual dividend rate have evidently 
failed to increase confidence in the im- 
mediate future prospects of the company. 


4 Missouri-Kansas Pipe Line “C’ 


Shares have declined steadily since al- 
nouncement of consummation of deal 
with Columbia Gas. There appears 1 
be no logical reason for the decline d 
the issue, other than the fact that the 
company’s revenues will be negligible 
until the new $40,000,000 natural gas 
line is completed. 


4 Morgan Lithograph “¢" 
Company’s business has shown improve 
ment since the low point in August. 
The new photo-gelatin department ® 
now in operation, and an increase ll 
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CURB STOCK RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 
bring their Financial World Appraisal ratings up to date. Reasons also given. 


Aero Supply Mfg. “B’... C to D 
American Dept. Stores... D to C 
Brazilian Traction ....... B to C 
Copeland Products ...... C to D 
Fairchild Aviation ....... C to D 
Veeder-Root ........... A to B 


— 


Poor airplane trade beclouds outlook. 
Better last half year indicated. 
Currency decline depresses earnings. 
Competition keen. Enters poor season. 
Earnings outlook uncertain. 
Reflecting industrial decline. 
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volume and earnings is expected 
Further operating 
agonomies have been recently effected 
through the termination of employment 
watracts and the closing of a large 


warehouse. 


sales 


from this source. 


sMurphy, G. C. oe 
Company has opened a new store in 
Pittsburgh, bringing the total number of 


tramway, bus and taxicabs operating 
over this territory carry more than two 
hundred million persons each year. 


4 Ruberoid |" 


In anticipation of a definite revival in 
residential and other new building dur- 
ing the coming year, company has in- 
creased its advertising appropriation for 
1931 to $300,000, a considerable gain 
over the present year. Company’s sales 








MEETING NOTICE 





INDEPENDENT OIL AND GAS COMPANY 


NOTICE OF SPECIAL MEETING OF 
STOCKHOLDERS 
October 4, 1930 
TO THE STOCKHOLDERS OF INDEPEN- 
DENT OIL AND GAS COMPANY: 
NOTICE IS HEREBY GIVEN that a special 


meeting of the stockholders of Independent Oil 
and Gas Company, a Delaware Corporation, will 















































y ’ be held on the 8th day of November 1930, at 11 
units operated at present to 170 stores. this year are down from 1929, but earn- o’clock A. M. at the office of the company in the 
Gales thus far this year are over 10 per . ‘sf . Philtower Building, Tul-a, Oklahoma, for the fol- 

ia sii Taine. feel: dy. Niesmeae ings are more satisfactory, due to operat- | lowing purposes: 

cent ahea ° Pf y oi ple potest ing economies and more favorable com- (1). To consider and pass upon the advisa- 
margin of proit may p = 8 petitive conditions in the building ma- pap Bard wach agen 7 peeled, ip a ng 
the record earnings of $5.47 a share re- hesiade tinal tie Comenresion at Be assets among tes stock- 

+ 1 th t eriais trade. olders and to take other required action 
ported for 1929. seg ess the — naning the winding up of the affairs of the 
annual dividend requirement o a 

0 should be earned by a favorable “Stutz Motor Car “Db” Si tab can oes eee ee 

mi Company proposes to retire current | BY sie beled gf Desi the Comany 

short term notes, and increase working advisable and most, for, the bene It 4 the 

. corporation dissolve Indepen n 

‘ ‘lity Holdi “B» capital through the sale of new stock to Gas Company and to distribute its assets 

APublic Utility Holding the bankers. Plan also provides for — its stockholders: 

Company’s subsidiary, South American reduction of outstanding shares by of ins Deane of tamaciecs anh athoues of te 

Railways Company, has opened the issuance of one new share for each ten Company ‘since the last annual meeting of 

laeroze subway, a new link in the trans- shares held. A special meeting of the (4). ‘Te conshiie ant tele ectinn ween exch 

portation system of Buenos Aires, Argen- stockholders has been called for October hon sak Sores —— as may properly 
tine. Only the first section, five miles in 31 to ratify the proposal. Shareholders MEMO Ee ae ‘3 - 
length, has been opened officially. The will be given a warrant to purchase at | of shnchcnabdans wah ten Salton wh tho ahoun of Wecdbeaen, 

seond section will be completed early $27.50 a share at any time between July | October 16, 1930. 
in 1931, and the third and last section, 31, 1931, and December 31, 1931, a BY ORDER OF THE BOARD OF 
extending to the port, will then be placed number of shares of stock equal to his DIRECTORS 
under construction. At present the holdings on the reduced basis. Frac- JOHN E. ase 
NERO aE 

SEPTEMBER CHAIN STORE SALES DIVIDEND 
September Sales Nine Months’ Sales National Power & Light Company 
(000 omitted) (000 omitted) Common Stock Dividend 
GENERAL MERCHANDISE: 1930 1929. % Incr. 1930 1929 % Incr. ant. Sao. J. Sorte ae oe | ooo 
ilies Dens Stcoos...-..-. i ee ee RE a 
nsolidate | are 2,0 2,2 — 5. ; : , a 
Fishman (M. H.)..........--- 177 171 + 3.5 1,410 lane ie | eee A. ©. BES, Se 
Grand-Silver (Isaac).......... 2,749 2,410 +14.0 25,169 19,459 +29.3 
«2 >a —ekAaaae 5,286 4,777  +10.7 45,493 41,237 +103 . 
Kline a , Be ee eanereen ers ™ 367 ot 4s woes mS + os tional warrants will only be exercisable 
Kresge eo WeJeoc rs ececrecesessce ’ e ’ — . ’ ’ a . 2 
ewS................. 5478 5363 + 2.1 45.978  44°548 + 3.2 When combined to represent full shares. 
lp te owes SEA bee theses has yon 8,582 > 8.4 20.8 Pyrite - 18 
cLellan Stores............. 2,03 1,910 s 5, ’ s 66gm9 
ey wet: wie ae 1 ae ce eee rs 
on omery ere ee ’ , bated . ’ ’ — ° ’ j 
Murphy (G.C.).........2222. 1344 1/336 + 0.6 11147 10214 +4 8.9 Company’s statement for the period 
Hational Bellas-Hess......... 2.849 4.662 —38.8 25.476 38.648 — from January 1 to October 4, 1930, 
RGR area i,k 1,2 — 5. Bo) F F s 
i 2'386 2.204 + 8.2 19'370 17.487 410.8 Showed sales of $6,807,501, and net in- 
iesey G. C.) Sakic 15,956 18,245 712-5 1 30,414 132,380 ist come of $201,435, equivalent to $1.67 a 
ulte United 5c. to $1.00...: 2,276 1,79 +26. 1s : v 
Sears, Roebuck.............. 030 32,642 —14.1 2511637 269113 — 6.5 Share on 120,280 no par common shares. 
Woolworth (F. W.)..........- 22,352 22,264 + 0.4 196,466 205,042 -— 4.1 For the full year of 1929 net equaled 

GROCERIES: $1.76 a share. Balance sheet as of 
American Stores...........-- 10,301 10,379 — 0.7 104,702 104,662 +0.03 October 4, 1930, disclosed current assets 
First National Stores......... 10,201 10017 + 1.8 54,657 51,319 + 6.0 of $657,934 against current liabilities of 
Great Atlantic & Pacific... .... 77,023 75,246 + 2.3 800,169 750,945 +65 g466 979 
Jewel Tea Company.......... 1099 1157 — 4.9 10,709 - 11,359 — 5.7 009. 
iroger saanery & Baking..... po 17 _ = a. = > = 
SUUMET LOTEB. . . 6.0 cece ee ,064 — 3. . 3,475 . ® 66 Ar? 
petioaal en: adnan keoeaes 6.851 7012 ~ 23 3.444 66,465 ry y 4 Vacuum Oil A 

er | SRSA eer git ’ — . se , . : . 
Reeves (Daniel)... 21222222121 2'315 2:327 — 6.5 25'331 24.672 + 2.6 Stockholders of White Star Refining, 
es naan Mak ORR = EE Ree URE T £4 heave voted eqproval of the mmcger with 

x y Stores...... 1s — 8. 2,08 : ’ - : 
Strauss (Nathan).......-..... 737 583 -+26.0 . 6.645 5.335 +24.6 Vacuum Oil Company, on the basis of 
Winn & Lovett... 2.0... ...0. 381 486  —21.5 4,135 4,607 -10.3 9214 shares of Vacuum for each 100 

RESTAURANTS: shares of White Star. It was also voted 
Ba eandwich I E psnnts 265 242 + 9.4 2487 3.280 + 6.5 to change —_ of a Star 

as a nalts ae ak é 494 472 +4. 4,32 92 ‘ i ny. 
Me et te ens 2,136 2,400 —11.0 19.940 20361 + 44 Company to the Trenton ee 
Exchange Buffet... . 2.22.22. 492 502 — 2.0 4,783 4,801 — 0.3 . 

Waldorf System............+- 1,289 1,323 + 2.6 11,812 11,811 ‘+ &Van Camp Packing sq 

DRUGS: ‘ 

Crown Drug Stores.......... ° 622 408 52.2 re sates re Directors of the mae have voted to 
wrople's Drug Stores Kaen nas 1.815 1,261 : 4.2 12,275 11.042 +11 i raise aap ae —, - — 
- rug _ See ee A :92 . ! ’ 2 i q share. uch shares 
Weinberger Drug Stores 1.1222 ‘171 142 +19.9 Y 1036 443.8 wil apeaciire 3= ager air 
, onapind , ~* sii tiles the holder to purchase one additional 
oe See eee 147 146 + 0. 1,179 3 ao 
em Bryant... e sce e es 1,472 1,281 +14.9 12'709 11,480 + 4.10.7 Share of common for each share so pur 
oad Stores. Skog ttt : 1,934 1,416 +36.6 17,161 12,296 bbe chased at $10 a share at any time to and 
s 6 r (8) *eeneeeeveenene gt e , , e ; 7 
ally Frocks. ..... no ae 369 412.2 3,440 2'505 +432.5 including December 31, 1934. Asa result 

SHOES of this issue the company expects to 
Edison B nae ais raise $1,250,000. Benjamin Titman, 
Kinney (Git) 0022277000022 4908 1,812 Taal «13737-14232 210.5 formerly Vice-President and General 
Setville ES 2,186 2,003 + 9.1 21,097 18,621 +13.3 Manager of The Borden Produce Com- 

FET sn woo essiceees sc — ae 7,001 6,027 + 6 Dany, a Borden Company subsidiary, 

17 mos, has been elected to the Presidency of the 
— revamped Van Camp Packing Company. 
OCTOBER 29, 1930 31 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


(ates features of this page elaborated ) 
and interpreted in the “ Trend of Things” 








4 AVERAGE STOCK PRICES 





1930 1929 

Oct. 22 Oct. 15 Oct. 8 Oct. 23 
ee 128.16 132.26 133.16 146.10 
SS eee 112.60 122.10 123.30 176.06 
ee eee 110.65 118.59 119.74 162.46 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 
—— 1930—— 1929 
(000,000’s omitted) Oct. 15 Oct. 8 Oct. 16 
Deposits—New York City......... $7,190 $7,138 36,581 
Deposits—Outside New York City. 14,254 14,107 13,799 
Loans on Securities—N.Y.C...... 3,640 3,660 2,964 
Loans on Sec.—Outside N. Y.C.... 4,618 4,608 4,909 
tinvestments—New York City..... 1,063 1,061 769 
tInvestments—Outside N. Y.C...... 2,481 2,454 1,976 
Total loans and discounts.......... 16,864 16,813 17,397 
Total net demand deposits......... 13,767 13,557 13,406 
a Tenn ee OE. ... «5 + coos recess 7,535 7,541 6,815 


yOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1930——— 1929 





(000,000’s omitted) Oct. 11 Oct. 4 Oct. 12 
Bo. 2: are $6,636 $8,056 $8,360 
Outside of New York City.......... 3,410 4,042 3,892 
1930 1929 
A MISCELLANEOUS Cct. 22 Oct. 23 
Total brokers’ loans (000,000)...... $2,613 $6,634 
Federal reserve ratio (System)...... 82.1% 74.5% 
Federal reserve ratio (N. Y.)....... 87.2% 85.7% 
1930 1929 
Oct. 11 Oct. 12 
Total car fondings.. ............5- 954,874 1,179,540 
1930 1929 
Oct. 18 Oct. 19 
Daily Av. Crude Oil Proc. (bbls).... 2,370,750 2,903,200 
A FOREIGN EXCHANGE ACOMMODITY PRICE 
1930 1929 1930 1929 
Par Oct. 22 Oct. 23 Oct. 22 Oct. 23 
$4.853g England.... $4.8525/32 $4.877/16 |] § Wheat. . . $0.8054 $1.25 4% 
392 France..... 3.9256 3.934% ae. ..< + 0.58%, 1.05% 
S28 - S0aty....... 5.23% 5.234% Flour..... 4.75 6.50 
13.90 Belgium*... 13.93% 13.98 Coffee... .08 34 12% 
23.82 Germany... 23.81 23.90 Sugar.... .0455 .055 
14.069 Austria..... 14.12 14.25 Tron... ..18.76 22.26 
40.20 Holland.... 40.26% 40.31% | Steel....31.00 35.00 
26.80 Denmark... 26.75% 26.77 Lead.... .051 .069 
26.80 Norway.... 26.74% 26.77 Copper.. .10 18 
26.80 Sweden..... 26.8334 26.85% ] Zinc..... .040 .067 
Do. “seen. .'.s..+ 49.68 47.69 Ze... <.s saeen 4175 
2.45 Argentinat.. 34.68 41.80 Cotton... .105 .1815 
#12.00 Brazilf..... 10.72 11.90 Silkk..... 2.50 5.10 
Lk gas «aa 12.06 12.12 Rubber.. .0812 .192 
1.00 Can. Dollar. 100.25 99.81 Gasoline. .123 14 








*Belga. +Paper Peso. tPaper Milreis. §December futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

be ended Same 


ct. 4 week 
EASTERN DISTRICT 1930 1929 % 
ee) 59,244 72,726 —18.5 
Chesapeake & Ohio.............. 37,987 42,615 —10.8 
Cleve., Cinn., Chicago & St. L.... 27,972 34,947 —19.9 
Delaware & Hudson............. 19,304 20,948 — 7.8 
Delaware, Lackawanna & West... . 21,149 23,766 —10.5 
NR the Sr nag kk eb ha ew 35,549 44,826 —20.6 
oP ge ef. 27,333 34,198 —20.1 
N. Y., New Haven & Hartford.... 29,884 39,330 —23.8 
ge Ce CR ee 71,962 90,302 —20.3 
N. Y., Chicago & St. Louis....... 22,846 29,756 —23.2 
I So Gs cla es wie a se 53 6 147,270 183,594 —19.2 
PBtO DUMTINIOUED . . o.oo nce canes 13,516 18,466 — 26.8 
Ox a. piss hyn ‘ple, lb ep iv 42,291 50,079 —15.5 
Western Maryland.............. 8,527 10,170 —16.2 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 18,695 17,586 + 6.2 
oO On a ee 44,431 57,152 —22.2 
Louisville & Nashville........... 32,193 38,202 —15.7 
Bannon’ Air TANS... 2.0.5 6.500% 15,796 15,190 + 3.9 
Southern Ry. System............ 44,890 49,814 — 9.8 
NORTHWEST DISTRICT . 
Chicago & Great Western........ 7,536 7,970 — 5.4 
Chi., Milw., St. Paul & Pacific. ... 38,887 47,672 —18.4 
Chicago & Northwestern......... 51,846 64,835 —20.0 
fe NE er eee 25,690 32,053 —19.8 
oS ee 19,153 22,987 —16.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 40,189 49,918 —19.4 
Chicago, Burlington & Quincy..... 36,984 45,737 —19.1 
Chicago, Rock Island & Pacific... . 30,493 38,893 —21.6 
Chicago & Eastern Illinois........ 7,315 9,861 —25.5 
Denver & Rio Grande Western.... 8,389 10,385 —19.2 
SS | ae 33,686 39,184 —14.0 
Eee. eee 34,661 42,081 —17.6 
Jf. EL. | 4,680 4,929 — 5.0 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 5,436 6,138 —11.4 
Missouri-Kansas-Texas........... 12,337 14,293 —13.7 
PMONOTIES BI ow 5 os vw ccc cewcves 34,551 43,623 —20.7 
St. Louis-San Francisco.......... 19,085 24,119 —20.8 
St. Louis-Southwestern........... 5,872 7,587 —22.5 
co eS SS Sr ea 9,828 12,577 —21.8 


2 . 
(Compiled from American Railway Association figures) 
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“TRADING METHODS—A 24-page booklet issued by a New Yo 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued, 
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PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


~~ ne we Geen ._3 SS ee 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 














INVESTMENT BULLETIN FOR FOURTH QUARTER OF 19 
Issued by one of the prominent firms of investment bankers jg jyy 
out and presents a most accurate analysis, illustrated with af 
the present condition of the bond and stock market. Also factsabg 
attractive offerings of today. Copy obtainable for the asking, 


ATTRACTIVE COMMON STOCKS—A 20-page booklet containiy 
pertinent data about a number of attractive issues is issued by 
member of the New York Stock Exchange. 


INDUSTRIAL BANKING—This 32-page book goes deeply into 
= Pe of industrial banking and its development in the Uni 
States. 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet 1) 
only describes the complexities of investment and unsoundnes ; 
many practices, but also definitely outlines a practical and scientiiy 
approach to investment. It is a clear and concise presentation oft) 
pertinent steps involved in the building of a well-balanced investme 
program. 


EASTMAN KODAK—A well known member of the New York Sto 
et has issued an analysis of that stock which may be had: 
request, 


THE IDEAL INVESTMENT —Is the title of a booklet issued by th 
New York Title and Mortgage Company, explaining by the questi 
and answer method, the advantages of investment in guarante 
first mortgage certificates. Copy may be had on request. 


Gece on em eo oo GG 





Stock Exchange house, containing a brief explanation of the differs 
operations pertaining to stock market trading. 


STOCK MARKET COUNSEL—A weekly bulletin with defuit 
recommendations of investment stocks issued by one of the leadi 
investment services. The current issue will be sent on request. 


COLGATE-PALMOLIVE-PEET CO.—A profusely illustrated 1 
page book containing the interesting history of the various wi 
making up the present corporation, together with a come 
balance sheet. Issued by a well-known member of the New Yo 
Stock Exchange. . 


INVESTOGRAPHS—A twelve-page specimen booklet describing th 
service, which in the complete. form contains ‘‘ Investographs’ ( 
the 200 leading stocks listed on the New York Stock Exchange# 
Curb Exchange, may be had on request. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY-i 
interesting booklet describing why so many fail in handling 
money, and outlining methods that have been used for years by§ 
cessful investors, with concrete illustrations and specific suggest 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associa 
Gas & Electric System Class A stock, fully illustrated with gral! 
and charts. Of particular value to anyone interested in that Hr! 
securities. 


CORPORATION EARNINGS—Many factors influence short mal 
swings, but as a measure of market values for the long pull inves] 
what is more important than a monthly summary of corporal 
reports showing earnings on common stocks and the compat 
with previous year, indicating earnings TRENDS. Sample copy’ 
‘Corporation Earnings’’ free on request. 


$-MY BUDGET-$—A 20-page booklet containing forms and s*% 
men entries of a new, simple and easy way to run a personai DIN 
——— ee show you each day whether you are going ; 

ehind. 


UTILITY PREFERRED STOCKS—An informative and interts® 
analysis of the advantages offered by Preferred Stocks in gener 
Utility Preferred Stocks in particular, showing present b yi 
and other advantages. Copy upon request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is “ 
periodically by one of the large ‘“‘wire’’ houses, and a sample 
may be had on request. 


MAKING MONEY IN STOCKS—A straightforward, comprebets 
treatise on sound methods to pursue in the purchase and 
listed securities. 


STANDARD OIL ISSUES—A house specializing in Standart 
securities issues a weekly summary pertaining to available im _ 
tion on these and other oil securities. 
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EXAMINE 2 OF THE 52 PAGES 


From ‘Ihe September Issue of Our “Independent Appraisals”=—An Investor’s Pocket Guide, 
Which Shows Earnings, Ratings, etc. of 1350 Stocks Listed on New York Stock Exchange and Curb. 
Sent Free Each Month to Every Yearly Subscriber For THE FINANCIAL WORLD 


{Please Show This To Some Investor Friend} 





The ratings used in this book are based 
y on the ‘present and prospective finan- 
j itions and earnings of corporations. 





KEY TO APPRAISALS 





KEY TO RATINGS 


these 
tive basis upon which to gauge the market 


keys and opinions provide a conserva- 















‘4 A—Excellent C—Fair position of a security over a period of time. 

They are not meant to forecast the speculative 0 tet : : 

of the securities. In judging this esilipnaaie D—Doubdtius _ While it is conceded that no rating service 
vipat at any given time, the investor should KEY TO UNIFORM FOOT-NOTES is infallible, on the other hand it is held that 
consider not only our rating but alsothe latest | o—First quarter £1930 fiscol year a Oe ddet ey A Bar ae is 
and prospective earnings their ratio to b—Helf year h—1929 fiscol year =e ® ; eo as possible the risks 
the current price. ¢—Three quarters $~1928 fiscal year ) eo wag he same ee ag com- 

Se a from assuming bad credit risks. 

The rating of any individual stock is and/or depletion m—Entirely subsidiary _ Ae 
presented as a key to the investment position ¢—On former capitalisation w—N. ¥. Curb quotation In the intervals. between publication of 
of that issue as compared with other issues in J—Before Federal taxes 9—Also estres these Appraisals all important changes in 
the same P, gi consideration, of Dividend ratings and opinions will be fully covered in 
course, to i dee outlook of the in- Dates: the weekly issues of The FinanctaL Wor.p. 


Q Ja.—Jan., Apr., July, Oct. 


copper stock rated A is not Q Fe.—Feb., May, Aug., Nov. 


a se ag Ayer Phar yn fully informed the 
arene 2 Se Sardis 00 Cmeaing Se 
@ pu 


subscriber is ad: to read carefully each 
i stocks 











same investment status as utility se eg June, Sept., Dec issue. From time to time additi 
issue havi same rating — y. A—Annually are added as t' are admitted to the New 
having the York Stock E ge and the New York 
The opinions expressed have been formed Curb Exchange. 
after a thorough study of the management, capital structure, finances, ‘ It should be ized that essential information has been condensed 
»@ period of years and of the corporation, and the into one line for 


company, and that in consequence it must be brief. 
For any furthet details write z our Confidential Advice Service, enclosing 


80 far as these factors 
f stamped self-addressed envelope. 


ich it 4s engaged, 
form the basis for values of securities, 





























































































































NYSE Common stocks pages 1-21; N YSE Preferred stocks pages 22-32; Ralls, pages 33-35; N Y¥ Curb Exchange stocks pages 36-46; Investment Trusts, page 47. 
Brock Par! Year Earuings | Period Earnings| Div.) 1, 1929 1930 
f Val. | Rate iv. Comment Issued Funded 
cada j $ | 1928 $ 1929 | 1929 $ 1930 | § | Payable in Shares | Debt in $ | High | Low | High | Low 
ABEL | Abicibi eos} Cf] a 1.15 BAe fvceces Seret, eee ore «| Better news print prices needed 1,088,117 000, 57%| 34%] 42%) 22 
ast pet ‘& Straus Cj n | 3-7.96 | A-8.31 |..... ext cece .+:.+e+.) Controlled by Federated Dept. Stores 55,130 | 5,150,000 | 15944) 43 66 42 
ALL | Adams-Millis......] 8} no 3.71 4.83 | b-2.33 2.15 Fe, 1) Shipments up. Profit margin cut 5 None 35%} 19 32 23 
AIN | Addr BRissces iY? eee 3.03 | b-1.45 1.50 | 1.50/Q Ja. 10} Strong factor in office appliance ficld 20, m22,000 & Ye] §21 34%) 29% 
RX | Advance humely.. -] OF 100] Nil Nil TP os ghewee Poceasees n weak competitive position 37,500 None 04 7% 7 234%) & 
AUA | Abumada Lead....| O 4) d-Nil | d-Nil | O-Nil | 0-Nil seed oeeee- | Lead prices recently advanced 1,192,018 None 4h % 1% § 
ir R tion..... A .60 7.75 | 6-3.61 J 3 Ja. 15] Dividend well covered 791,291 None 223 15634} 103% 
wy Air Way Bloc. App.| ¢ a “320 3.86 | 0-2.05 | b-1.10 p50 Ja. 3) May hawe to reduce dividend 400,000 None 3334 Ishi 36 ee 
Ad | Ajax Rubber...,.. Oj nu Nil i See Sr eeeess-| Large deficit. Weaker financial position 30,330 1,517,000 1L\ i 2% e 
dU | Alaska Juneau Miu.j C 10} 0.56 | d-0.81 |db-0.34 |db-0.30 |..... oseeee-} Plans further funded debt reduction 1,446,000 610,000 10%; 4X O%, 4}; 
AGP | A. P. Ww. Paoer... |} OC] nm | $0.70 | k-O0.61 | fc-0.95 | fo-1.68 }.. cecccee Earning prospects beclouded 156, 3,000,000 25 1534 63 
AYY | Alleghany Corp....] ©] m |....... ODES focccces 0-0.15 ]..... seceeee | Attractive rail speculation 4,152,540 | 78,923,000 | 564) 17 35%) 18 
ALL Steel....] B .66 5.04] .. b-1.00 | p1.80|M Ja, 18] Expanding stainless iron and steel prod. | ~610,541 OOF ccccchess se 72 55 
ANA Ae oe, e+ A S 3-68 8.09 | b-4.94 | b-3.60 ph ,% Ja. iol Successful realty company. Net off 132,000 None 135..| 85 104 oe 
ACD | Allied Chemical....] A] m 11.12 Pg Seer ps Fe. 1} To continue expanding out of earnings 2,287,014 one 35434) 197 ‘ 343 232 
AH | Allis Chalmers ....] A] m | e-2.82 3.79 | 0-1.73 | b-1.87 3 Fe. 15] Remaining bookings assure good year 1,258,400 | 15,000,000 75%) 3534) 68 4835 
AHP pha Port. Cement} C/ n 3.44 2.36 | z-3.14 | z-1.78 2 Ja. 15] Should benefit from tariff increase 711,000 one 36%} 23 4214) 24 3 
ALR | Amualg. Leather....] 0] u Nil Nil o-Nil | 0-Nil oo] oeeeee-] Slight jmprovement in Jeather trade 175,000 9,5. lly 2 34 2}¢ 
A Be  stiners ig .99 | b-0.38 | 6-0.44 Ja. 30} Needs better earns for div. 922,075 None 425} 1745) 3125! 18 4 
AGA | Am Act Chem... |e] 100) g459 | ANW | oo | onal f..3, Jace May undergo capital readjustment 333.221 | 8,666,500 | 23541 4° | 1034| 436 
ABN | Am. Bank Note....) A] WW} 3.91 4.93 | b-2.01 | 0-2.00 | p2 {[Q Ja. 2| Current business holding up well 652,469 None 157, | 65 97%) 68 
ABS | Am. Beet Sugar... | ©] m | €)-0.76 | h-0.59 |... Nil |.....]...0-4. | Needs better sugar prices 362,882 | 5,946,700 | 2033) 5%] 12 5 
B0S'/ Am. ha Mag... Cj] u 5.02 4.22 | b-1.80 og SR: Sa Ree Second quarter earnings in black 208,799 None 7643 27 554 27 
ABK | Am. Brake S' te & 3.57 We Bove cs ckieocesa 2.40/Q Mr. 31| Good manag’t. Strong financial position 690,346 | m3,440,500 62 4016] 54%) 4136 
ad X \ b-0.99 | b-0.08 }. ... ..ee -| Should benefit from ship contracts 395,256 4,735,300 34% 4%] 21% 834 
Ad = = ‘ ang < O5 $85 $53 saa lay ae oi p4 Fe. 15 Supandies in a" Strong company] 2,473,998 None 18444) 86 156'4 108 %4 
AF | Am. Car. & Fury Ci} n } j-2.75 | h-1.03 ° 5.44 6 Ja. 1] Strong in cash. Needs larger earnings 000 None 10632) 75 824; 42 
ACN | Amer. Chain...... Bij n Nil 10,12 | b-2.63 £3: 3 Ja. 20} Continues decided improvement in net. 250,222 \ oss Leossee 69% 39. 
ACJ | Am. Chicle....... Aj n | e-4.12 4.22 | b-2.08 | b-2.16 | p2 Ja. 1) Plants operating at capacit 500,000 None $l Sf 27 51% ou 
ACF | Am. Com. Alcohol.| C | a |es-6.78 3.22 | b-1.42 | b-0.45 |... . Better alcohol prices needed — 389,494 None 55. ’ 33 ms g 
AEN | Am. EF ic.... 1Ol u 3.83 3.06 | b-1.36 | b-Nil 1 "JQ Ma.31 pends on construction revival 227.670 None 47341 184%] 30%1 15 
88 mos.‘end. Dec. 31, 1928. » Feb. 5 bo Dec. 31, 1929. x 12 mos. end. June 30. § Chicago Exchange 4a | 
' 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 
{1} The next 52 weekly issues of The Financial World, including: 

Special Analyses of Attractive Securities in Each Issue. 

{2} The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks.”” {New York Stock Exchange and New York 
Curb.} Note sample pages above. 

(3) Epps geivitene of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
security but you may make four inquiries in each 
calendar pi ty 


Also a copy of ‘When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 


eC OGTR A aR aime wee 


THE SCHWEINLER PRESS, NEW YORK 




















HOW TO RECOGNIZE A GOOD UTILITY BOND 





No. 2 of a series of advertisements. 


STRENGTH IN MANY STRANDS 








ANY investors regard a first mort- 

gage as an absolute guarantee of 
safety ... as though a first mortgage as 
such, because it is a first claim on earnings 
and assets, were also an absolute guaran- 
tee of the certainty of these earnings. 

But it is obvious that a first claim on 
earnings is valuable only if the earnings 
are sufficient and will surely continue to be 
sufficient. 

Rarely, if ever, is there a single business 
enterprise of usual size whose earnings or 
prospective earnings are absolutely cer- 
tain. But practical certainty will be more 
surely attained if earnings are derived 
from many and diverse sources. 


The bonds of a state or nation are con- 
sidered of prime safety because they have 
the pledge not of one person or group of 
persons, but of all its citizens combined 

. they have the strength of a cable with 
many strands. 





debenture bonds are derived in the par- 


ticular group from six geographically 
diversified situations, one of which alone 
covers the interest over one and one-half 
times, and a combination of three of the 
others does likewise without considering 
the earnings of the other two. In the 
case of another group issue for which 
earnings are available from ten situations, 
the required interest is more than earned 
by two of the companies in the group, 
without considering the earnings of the 
remaining companies. 

Debenture bonds, therefore, which are 
secured by the earnings of a well diversi- 
fied group of companies, have the com- 
bined strength of the group . and a 
certainty of earnings far greater than that 
of any individual company . . . constitut- 
ing, from this standpoint, an investment 
superior even to the first mortgage bonds 

of many of the 





Debenture bonds 


constituent com- 





of public utility 
enterprises draw- 
ing their earnings 
from widely diver- 
sified sources geo- 
graphically, have 
now come to be 
recognized as 





panies. 

We have applied 
a series of basic cri- 
teria, such as are 
used by scrutiniz- 
ing investors, 
banks and institu- 
tions, in the eval- 








superior to the 
mortgage bonds of 





PROPERTY new MEW 
GROUPS YORK ENGLAND CAROLINA 








uation of the merits 
of debenture bonds 








many utilities serv- 

ing a single locality, particularly if that 
locality is one of the many known as a 
“one industry town.” 


In the Associated System for 


example, the earnings available for 
the interest on one of the group issues of 


61 Broadway 





Public utility debenture bonds give safety through diversity, and maximum return 


General Utility Securities 


Incorporated 


of leading public 


utility companies. These are being set 


forth in this series of advertisements. 

Persons desiring. the complete set of 10 
charts with the letter showing how to 
weigh the worth of public utility bonds, may 
obtain them immediately by writing for 
Analysis P 678. 






New York 


























